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Jim Flaherty's Down Payment 


Shortly after the October 
30th mini-budget your CTF in- 
vited supporters to contact the 
prime minister and finance 
minister to commend them on 
a job well done. After all, we’d 
been blasting away at them re- 
peatedly for failing to offer 
broad-based tax 
relief while rack- 
ing up Biblical 
levels of over- 
taxation (“sur- 
plus” in politick- 
speak). 

Supporter Craig 
Hodgins of Mount Alison, On- 
tario wasn’t so enthusiastic: 

“I can’t sit back and be satis- 
fied with what they have just 
promised. Cutting the GST 
only saves a lot of my money if I 
spend a lot of my money; mon- 
ey which I don’t have since the 
government keeps taxing my in- 
come at outrageous rates.” 

Continues Mr. Hodgins: 

“I hope that the CTF will not 
roll over on this but will advo- 
cate for major income tax cuts 
across the board ...” 

Couldn't agree more Craig! 

The October 30th statement 
is a down-payment on what 
your CTF expects to see more 
of in the spring budget. 

The good news — as detailed 
on page 24 — is the government 
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appears to have — at least for 
now — abandoned its shoddy 
policy of “targeted tax cuts” by 
offering broad-based income, 
business and consumption tax 
relief. It’s relief that is measur- 
able and importantly account- 


able, in that it honours a key 
election plank to reduce the 
GST by two points. 

To be sure, the GST is not 
the ideal tax to cut. By a ra- 
tio of 4:1, last year’s supporter 
survey told us to make income 
-- not consumption -- our tax 
reduction target. We are! And, 
stay tuned as your CTF will be 
launching a major initiative on 
that front early in 2008. 

In the meantime, it’s impor- 
tant for politicians to hear more 
than just complaints. For the 
first time since they were elect- 
ed, the Conservatives finally ap- 
pear to have fiscal policy mov- 
ing in the right direction. 


| 
As part of your CTF’s ongo- 


ers 


ing effort to dig deeper into 
municipal accountability, we 
are pleased to offer the first 
of a three-part series on mu- 
nicipal efficiency. Rather than 
simply complain about ever- 
increasing municipal taxes, 
your CTF has sought-out gov- 
ernment-relations and busi- 
ness development 
specialist Bruce 
Hollands to pro- 
vide some con- 
crete examples of 
where and how 
municipalities 
can save literally bil- 
lions! This month’s cover sto- 
ry on the city of Winnipeg's 
turnaround shows that it can 
be done! 


New look! After 15 years we 
decided it was time for a face 
lift. A new logo is unveiled in 
this issue of The Taxpayer. 
What do you think? Your feed- 
back to tlanigan@telus.net is 
welcome as always. 


On behalf of the board, staff 
and field service representa- 
tives of the CTF we wish all of 
you and your families a joyous 
and safe holiday season. All 
the best for a prosperous 2008! 
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Mini-budget 

Keep those tax cuts com- 
ing! 

Has anyone looked at 
the idea of the Fair Tax 
(www.fairtax.org) that is be- 
ing discussed in the United 
States? [The proposal is to 
replace all federal income 
and payroll-based taxes 
with a progressive national 
retail sales tax.] 


Pete Legg 
Aylmer, ON 


The government is to be 
commended for its mini- 
budget but Mr. Flaher- 
ty needs to stop bashing 
the Canadian retail sector 
for not matching US pric- 
es when it is largely gov- 
ernment compliance and 
taxation costs that prohib- 
it this. 

Paul Dekker 
Listowel, ON 


We are delighted to learn 
of the details contained 
in the recent mini-budg- 
et. It is indeed refreshing 
to see meaningful, broad- 
based tax reductions final- 
ly being introduced after 
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the rash of special-interest 
offerings we have experi- 


enced to date. 
Tom and Judy Johnston 
Brentwood Bay, BC 


Will Jack pop an 
artery? 

Why do opposition par- 
ties rant and rave against 
everything that the rul- 
ing party suggests? I know 
that they are to ensure 
that government is kept in 
check — but that certain- 
ly doesn’t mean everything 
is “ridiculous”, “hated by 
Canadians,” “not good for 
Canada,” etc. 

When I watch the pro- 
ceedings in Parliament, I 
am disgusted! It looks like 
a bunch of spoiled children 
screaming, shouting, gestic- 
ulating and otherwise act- 
ing like pre-pubescent teen- 
agers arguing over whose 
father can beat whose. Is 
decorum “passé”? 

I must say, for people 
who are well paid by the 
taxpayers, it is a disheart- 
ening thing to watch sup- 
posedly learned people act 
this way. 

I think Mr. Layton may 
pop an artery in his head 
one of these days! 

Hans JP Reichel 
Orleans, ON 


Debt reduction, not 
tax reduction 


How exactly do you pro- 
pose to pay down the bal- 


ance of the $467.3 billion 
federal debt if we do not 
have surpluses? John Wil- 
liamson’s comment that 
“A $14.2-billion surplus 
means Ottawa is over-tax- 
ing Canadians by $14.2-bil- 
lion,” is rhetoric and grand- 
standing. In business one 
must be profitable in or- 
der to pay down debt; oth- 
erwise one’s debt will go on 
forever. $725 million in in- 
terest savings annually is 
significant. 
Gary Vidal 
Meadow Lake, SK 


JW: Iwas really trying to 
make the point the surplus 
didn't fall from the sky, it 
came from taxpayers. I do be- 
lieve a surplus is a fancy word 
for over-taxation. The PM 
tried to sidestep this issue by 
telling Canadians we should 
be pleased with a small $725- 
million tax cut from interest 
savings. My goal was to re- 
mind people — and the media 
— where that surplus came 
JSrom. 

The point the CTF has been 
trying to make is that the 
federal government should 
reduce debt and also cut per- 
sonal income taxes, which is 
precisely what the Conserva- 
tive Party proposed in Op- 
position. The Conservatives 
should reduce the debt by $6, 
$7 or S8-billion each year. 
Doing so would still allow 
them to lower personal income 
taxes by the same amount. 
Their proposal to cut taxes by 
$725-million from the interest 
savings will save taxpayers 
about $30 a year. That’s thin 
gruel and we can do better. 
Indeed, the recent mini-budget 
shows precisely that. 

One of our key recommen- 
dations for the 2008 federal 
budget is to make debt re- 


payment a budget line, so it 
happens by design and not 
as an afterthought. That 

still leaves us room for lower 
taxes to grow and expand the 
economy. 


Municipal tax 
madness 


I don’t live in Toron- 
to (thank God!), but Ot- 
tawa is not much better! 
Can politicians only think 
of new taxes? A new side- 
walk tax? Another liquor 
tax? How about a breath- 
ing oxygen tax? Maybe a 
tax on babies? Or how 
about a tax on the number 
of plants growing in the 
yard? 

Is expecting politi- 
cians to put their collec- 
tive minds together to find 
ways to actu- 


great at doing what they 
are paid to do by the peo- 
ple who hired them: the 
taxpayer! 

[One wishes they could 
appreciate] the burden of 
the ordinary citizen trying 
to make ends meet after 
giving most of their hard- 
earned cash to the differ- 


ent layers of government. 
Mr. H.R. 
Ottawa, ON 


Eco-Rebate wait 


In the March 2007 budg- 
et the feds announced the 
ecoAUTO program of tax 
rebates on certain models. 
I bought an eligible hy- 
brid vehicle in the Spring 
and received a $2000 cred- 
it from the BC government 
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at the point-of-sale but 
couldn't even get an appli- 
cation form from the feds 
until almost seven months 
later. My application was 
in the mail 15 October, 
when I finally got it off the 
net. Now the question is, 
how long must I wait for 
my rebate? 

I paid federal tax (GST) 
on the amount of the re- 
bate as is the case in most 
retail sales involving ‘re- 
bates’. Interestingly, pro- 
vincial sales tax is not is 
not charged on the BC re- 
bate but IS applied to the 
federal rebate. Here’s the 
irony: I’ve been taxed twice 
on a federal rebate that I’ve 


yet to receive. 
Clive V. Nylander 
West Vancouver/Whistler 


ally make the 
city run more 
efficiently ask- 
ing too much? 
Our mayor Lar- 
ry O'Brien, at 
least, is trying 
to make things 
work more ef- 
ficiently, but 
has to contend 
with the old 
‘big spending’ 
council mem- 
bers who try to 
thwart him at 
every move. 
For shame! 
It seems that 
politicians are 
definitely tal- 
ented in rais- 
ing their sala- 
ries but not too 
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Laughing stresses taxpayers 


The Quebec government requires every 
business and government agency to spend 1% 
of their payroll costs on employee training. 

If they fail to do so, the Quebec government 
seizes the unspent amount and deposits it in 
a provincial training fund. 

Loathe to hand over money to the provin- 
cial government, it seems business and gov- 
ernment agencies will go to extreme lengths to 
allocate ‘employee training’ funds. 

Take the case of the government health 
agency in Outaouais — Agence de la sante 
et des services sociaus de l’outaouais. Last 
April, it sent 25 support staff — secretaries 
and admin assistants — to a laughing semi- 
nar. They were joined by 100 other attendees 
from various health agencies in the district. 

The seminar — led by Linda Leclerc, a “cer- 
tified laughter yoga teacher” — taught bureau- 
crats how they can laugh at themselves and 
kick in their “laugh instinct.” Leclerc learned 
under Indian practitioner Dr. Madan Katar- 
ia of British Columbia who started “laugh- 
ter yoga” and has provided similar poole: 
to the Canada School of Pub- Dae 
lic Service, Canada Reve- 
nue Agency and the Supreme 
Court. 

The 90 minute laugh- 
ter seminar was not the only 
training paid for by taxpayers, 
but at $25 a head, it was the 
cheapest. The Outaouais 
health agency funded other 
‘training’ including: 

e “Neuroperformance: 
How to use one’s 
brain to the maxi- 
mum.” The cost for 
the 16 employees 
who took this 
7 hour course 
was $2,545. 


e “Political abilities: 
key ingredients 
to success” was 
a two-day event 


with the heftiest price tag. Attended by 
22 professionals and managers, it cost 
$10,000. 

With files from the National Post 


Flaherty pays too much 


As if managing the finances of the nation 
are not keeping him busy enough; Finance 
Minister Jim Flaherty held a press conference 
in October berating Canadian retailers for not 
offering lower prices in light of the loonie’s 
parity with the US greenback. 

At the news conference he held up a Harry 
Potter book purchased in Canada for $36 (not 
including GST and PST) and said the same 
book sold in Washington, DC for $29.47 US. 

However, shortly after the news conference, 
Diane Brisebois of the Retail Council of Cana- 
da said if Mr. Flaherty had looked around he 
could have bought the same book in Canada 
much cheaper than even the American price. 
The book could have been bought at Costco 
for $23.96 Canadian and $22.50 at Canadian 
Amazon, which had an additional $3.95 ship- 
ping fee. 

Brisebois added that in the case of books, 

wholesalers are the ones who set 
the price. Wholesalers say they 
are often demanding high- 
er prices because govern- 
ment regulations and tax- 
es are much more onerous 
in Canada. 


With files from the Globe and 
Mail 


Blowing smoke 


In the last issue of The 
Taxpayer, we reported on 
lost tax revenues due to 
the sale of illegal ciga- 
rettes emanating from 
Mohawk Indian re- 


Are cellular waves the 
next treaty right? 
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serves, particularly the Akwesasne Reserve 
that spans the Canada/US border. According 
to a memo received via an Access to Informa- 
tion request by the Globe and Mail, senior bu- 
reaucrats in the finance department are be- 
coming increasingly agitated by the Canada 
Revenue Agency’s unwillingness to crack down 
on illicit sales. 

Though the five-page memo stated how 
much tax revenue was lost due to illegal sales, 
the number was darkened out. The Globe and 
Mail reported that in 2004-05, the federal gov- 
ernment collected $2.97 billion in taxes from 
cigarette sales and that number had dropped 
to $1.6 billion in 2006-07. 

Of course, an easier route to “enforce- 
ment” would be to moderate taxes so that 
illegal sales weren't so profiable. Gee ... 
governments might even collect more 
revenue and spend less mitigating crime. 

With files from the Globe and Mail 


Convention centre white elephant 


British Columbia’s auditor general released 
a report slamming the Convention Centre Ex- 
pansion Project in Vancouver. The price has 
nearly doubled from its original 2003 estimate 
of $495 million to close to $900 million. 

The government has blamed inflation for 
the cost overruns, but in fact politically-moti- 
vated building changes and a rush to finish the 
project are bigger contributors. 

Most of the problems started 
when the BC government decid- 
ed to make the convention cent- 
er a Showcase for the 2010 Ol- 
ympics that included using it as 
headquarters for international me- 
dia. This not only resulted in cost- 
ly upgrades, it also required the 
project be finished by 2010. 

This latter requirement result- 
ed in unusual and costly construc- 
tion procedures. Under normal 
construction procedures, design is 


Who says crime doesn’t pay? 


completed before construction begins. But in 
this case design and construction are proceed- 
ing simultaneously resulting in huge cost addi- 
tions. 

To keep the project on schedule, the report 
confirms that major contracts were signed 
at much higher rates. The government knew 
the costs would be over $800 million in ear- 
ly 2007 even though publicly they were saying 
something different. 

Though the government has signed fixed- 
priced agreements with private contractors, 
the auditor points out this is no guarantee the 
project will be completed within the current 
budget of $883 million. 

With files from the CTF / Journal of Commerce / Daily 
Commerce News 


Corporate welfare 
electioneering? 


This past summer, in the run up to the On- 
tario provincial election, Premier McGuinty 
announced a $2 million loan guarantee and 
$400,000 grant to Fibratech, an Atikokan- 
based fibreboard manufacturer. 

The local Liberal MPP won by a meagre 36 
votes over the NDP candidate in the unofficial 
election night tally. 

A search of the public accounts of Ontario 
reveals a loan guarantee of $2 million was al- 
ready on the books received in 2005. It is un- 
clear whether the firm had two loan guaran- 
tees for $2 million each or if one had been ex- 
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tended and re-announced. ice Alliance of Canada (PSAC) from giving their 

The first day after the election, Fibratech opinion. Calling the federal bureaucracy a 
announced it was going into receivership. Itis | “cesspool” PSAC said the “stress levels are in- 
taking with it over $6.15 million (possibly as conceivable.” It said that federal employees are 
high as $8.15 million) in taxpayer money not overworked and demanded more employees 
including other federal contributions. be hired. 

The company also owes the town of Ironically, the solution to reducing the 
Atikokan $1 million in unpaid local taxes. number of disability claims may in fact be the 
In 2005 the federal government also gave it exact opposite. The report stated that the low- 
$2.75 million from FedNor and a grant of an est rate of disability claims took place dur- 
undisclosed amount through the Softwood In- _ ing the 1990's when the size of the federal bu- 
dustry Community Economic Adjustment Ini- reaucracy was substantially reduced. 
tiative (SICEAI). With files from the Ottawa Citizen / Canadian 

The handouts may hurt taxpayers and Federation of Independent Business 
the families of Fibratech employees, but 
it appears not to have hurt the re-elected Economic development? 


MPP — well, this corporate welfare handout 
may have helped secure one job anyway. 
With files from the CTF 


This past May, the Assembly of Manitoba 
Chiefs held an economic summit in that prov- 
ince to come up with new ideas on how to in- 
crease economic activity on reserves. 


Disability claims up One of the conclusions drawn up by the 
Could it be that they have pensions that chiefs is that because cellular radio waves of 

most of their counterparts in the private sec- the Manitoba Telecommunications System 

tor could only dream about? Or maybe it’s (MTS) cross reserve land and other “tradition- 

that their salaries and benefits are only 23% al territories,” MTS — or more specifically its 

higher on average that similar positions in the | Subscribers — should pay a rent. 

private sector? “When it comes to using airspace, it’s like 
Who knows? using our water and simply because there is 


But a report commis- no precedent doesn’t mean that it’s not the 
sioned in 2004 by the right thing to do,” said Ovide Mercredi, Chief 
Federal Treasury Board of the Grand Rapids First Nation. 


Anna Hunter — a University of Saskatch- 
ewan professor, who specializes in aboriginal 
affairs — said the idea will probably catch on 

with other native groups across the country. 

Don't be surprised if its soon official 
policy in Ottawa! 


states that the rate of 
disability claims in the 
federal bureaucracy are 
at a 37 year high — the 
highest rates since disa- 
bility was introduced as a 
benefit in 1970. Last year, — 
nearly half — 45.1% — of 
disability claims were due 
to depression, compared 
to 23.7% of claims de- 
pression related in 
1991. 

Though the Treas- 
ury Board did not look 
at what was behind the 
increase, this did not 
stop the Public Serv- 


With files from CBC 


Cholo Manso who was involved in the 
$146 million scheme to defraud the Depart- 
ment of National Defence (DND) through false 
invoices was recently sentenced for his part 
the plot. 


Was it a case of the kettle calling the pot 
black? 


Waste 


The plan was orchestrated by former DND 
employee Paul Champagne whereby invoic- 
es issued by Hewlett Packard (HP) moved 
through a group of companies before being 
paid by DND for services and goods it never 
received. The scheme was sufficiently compli- 
cated enough that the group got away with the 
scam for ten years. Champagne is expected to 
be sentenced in January for his part. 

Mr. Manso funnelled $10 million through a 
company he owned — Avemore International. 
Champagne paid Manso $1.6 million for his 
role in the scam. 

“This was a very large fraud,” the judge told 
Manso, “and you had a significant role.” Yet, 
she sentenced him to just two years. Incred- 
ibly, Manso could be out of jail in as early as 
six months! 

Oddly, Manso didn’t even have to cough up 
the money he received through the scheme be- 
cause HP picked up the tab for the amount 
Ottawa was defrauded. However, HP is suing 
Manso, Champagne and others for the amount 
it was defrauded. 

With files from the Ottawa Citizen. 


Still not good enough 


The federal government's official languag- 
es commissioner Graham Fraser has decided 
to spend $100,000 to make sure the Vancou- 


ver 2010 Winter Olympics is up to snuff when 
it comes to representing Canada’s English- 
French duality. 

Apparently, Fraser is concerned the 2010 
Olympics will treat French as a protocol lan- 
guage as has happened at other Olympic ven- 
ues around the world. 

Fraser has called for tenders to monitor the 
use of French at the 2010 Olympics. A full- 
blown report is expected to be released next 
fall. 

However, many look at this as little more 
than a political exercise and a waste of tax dol- 
lars, since the Vancouver Organizing Commit- 
tee (VANOC) has committed to give French its 
proper place. 

VANOC not only set up an official languages 
department but signed three “memorandums 
of understanding” with separate Francoph- 
one organizations — including the Province of 
Quebec — to enure French is properly repre- 
sented, 

It has set up a dual language website and all 
printed materials are available in both official 
languages. 

In an interview with the Vancouver Sun, 
CTF director Maureen Bader called the ex- 
penditure a waste of money. 

“If VANOC’s management has been assess- 
ing the need for French-language programs, 
and had assured the public last 
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year that it was fully bilingual, 
why then is the federal govern- 
ment spending more taxpay- 

ers’ money duplicating this?” she 
said. 

“It shows a disrespect on the 
part of the federal government 
because it believes taxpayers’ 
pockets are bottomless.” 

Officials with the languages 
commniissioner’s office tried to de- 
fend their intrusion by stating 
they weren't “investigating” the 
2010 Olympics. 


With files from the Vancouver Sun 


Taxpayers missed the punch line on 
this one. 
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Guest commentary gun owners that not even proof of the regis- 
by Lorne Gunter try’s futility is likely to persuade Mr. Dion to 
end his support of it. 
here is probably nothing more tena- There were 605 murders in Canada last 
cious than a liberal with a bad idea; year, more (210) committed through stab- 
witness Stephane Dion’s reference to bings than with guns (190). 
the firearms registry in his response to the That in and of itself may have no bearing 
Throne Speech. on the registry’s abil- 


“The work of our : — 
nblice officers antl he @@... the national homicide rates came 


safety of our citizens out ... and once again demonstrated just 
would be threatened how useless the Liberals’ registry has been 


ity to stop crime, al- 
though it does beg the 
question: If support- 
ers of the registry are 


by the absolute dis- at preventing gun murders. 99 motivated by a sin- 
mantling of the gun cere desire to reduce 
registry,” Mr. Dion crime — and are not simply inspired by some 
claimed after the Harper government had irrational hatred of guns — why are these 
promised to once again seek the repeal of the —_ husybodies not pushing equally hard for a 
national database of firearms. knife/stiletto/ice pick/letter opener registry? 


Too bad for Mr. Dion the na- 
tional homicide stats came 
out the same day and 
once again demon- 
strated just how 
useless the Liber- 
als’ registry has 
been at prevent- 
ing gun murders. 

Too bad for 
taxpayers 
and 


Surely what’s good for the Glock is equal- 
ly good for the Henkel. (Of course, it 
could also be the reverse: what seems 
instantly preposterous to us for ta- 
bleware should equally instantly 
be obviously ineffectual for 
guns.) 
What does bear 
on the registry’s 
lack of utili- 
ty, though, are 
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the figures on what guns are used to com- 
mit murder in Canada, who owns them and 
whether or not they are registered. 

According to Statistics Canada “hand- 
guns accounted for 108, or over half, 
of the 190 victims killed by a fire- 
arm.” Twenty-four more were 
killed with a sawed-off 
shotgun or rifle. Together, 
that’s 70% of the total. 

Why is that impor- 
tant? Because sawed- 
off guns are illegal and 
Canadians have been re- 
quired to register their 
handguns since 1934. A 
registry will never prevent 
crimes committed by illegal 
guns since, by definition, il- 
legal guns will never be reg- 
istered. And, if registration 
were capable of lowering gun 
crime, the first place we would 
see the benefits is with hand- 
guns. 

Yet even though handguns have 
to be registered for the past 73 years, hand- 
guns have out murdered “long guns” since 
1991 and, according to StatsCan, “the gap 
has continued to grow since.” 

Registration has done nothing to keep 
handguns from becoming the murderer’s fire- 
arm of choice. 

It is also important to note that most hand- 
guns used in crimes have never been regis- 
tered because they are owned by criminals 
who pay smugglers to bring them into the 
country illegally. So even if some way could 
be found to help registration reduce crime, 
our registry would have little impact on the 
greatest source of gun murders — handguns. 

Of the 48 guns 
recovered by 
police at mur- 
der scenes in 
2006, just 


had 


according to StatsCan, 
‘the gap has continued 


18 (38%) were registered. 
It is not hard to imag- 
ine, either, that most of the 
142 murder guns not recov- 

ered were also not 


@6 Yet even registered. Hand- 
‘hy Gane guns are less like- 
oug ae ~ ly to be left behind 
guns have at the scene of the 
had tobe crime because 
registered for they are easy to 
the past 73 conceal while get- 
years, hand- _ ting away, crimi- 
guns have nals favour hand- 


guns and most of 
criminals’ hand- 
guns are never 
registered. So it is 
entirely likely that 
of all the firearms 
used in homicides 
the total percent- 
age that were registered is far less than 38%. 

If that is true, it adds even more credence 
to the claim that registration is not a crime- 
reduction tool. 

Gun registration is one of those hollow 
symbols that liberals introduce when they 
want to claim to be doing something to stop 
crime but are ideologically opposed to doing 
what might actually work. 

Mr. Dion and his Liberals have blocked 
Tory attempts to lock up three-time violent 
offenders longer, impose minimum sentenc- 
es on criminals who use guns and make bail 
harder to win for persons accused of gun 
crimes. 

Such real measures make Liberals cringe 
because they refuse to believe criminals have 
any responsibility for their actions and, thus, 
resist attempts to punish the convicted. In- 
stead, to show their commitment to law and 
order, Liberals prefer to blame inanimate ob- 
jects and harass those object’s legal owners. 


Lorne Gunter is a columnist/editorial writer for the 
National Post. Reprinted with permission. Appeared in 
the National Post, October 29, 2007 


out murdered 
‘long guns’ 
since 1991 and, 


to grow since.’ 9 


& 


Toward more efficient muni 


Guest Commentary may appear to have merit. However, municipal 
by Bruce Hollands spending has not been adequately scrutinized 
to fully support the concept. Are purchas- 
Municipalities - a growing force, a ing processes as competitive as they can be? 
growing concern Could Canadian municipalities operate more 


efficiently? Have alternative delivery mecha- 
nisms been fully exploited? Are municipalities 
doing too many things, allowing core services 
to suffer? 

This piece, the first in a special three-part 
series on efficiency in municipal government, 
tells the real story of growth in local govern- 


In Canada, the power of municipalities con- 
tinues to grow, something that could have seri- 
ous effects on taxpayers if left unchecked. 

Several landmark court decisions — some 
that include the Supreme Court of Canada — 
have granted municipalities greater discretion- 
ary authority and operating freedom. Memo- 
randa of Understanding signed by 


the Union of British Columbia Mu- a 
nicipalities and the Association of @@Waiter and 
Municipalities of Ontario with their wastewater oper- 


respective provincial governments 
have entrenched the principle of 
consultation in areas of provincial 


ations, account- 
ing for between 20 
and 50 percent of 


prerogative. <s 
As well, billions of dollars have total municipal ex- 
been transferred from the feder- penditures 99 


> 
~ 


al, provincial and territorial gov- 

ernments to municipalities for in- 
frastructure renewal — exceeding $20 bil- 
lion since the 1990s. Most taxpayers are un- 
aware of this financial assistance, and rare- 
ly are these revenues mentioned in discus- 
sions about fiscally strapped municipalities. 
Instead, we are reminded by organizations 
like the Federation of Canadian Municipali- 
ties (FCM) and the 18 provincial and territo- 
rial municipal associations that local govern- taxes 

ments collect only 8 cents on every tax dollar, The revenue picture for local governments 
and that the provinces and federal government has been steadily improving, and has indeed 
receive the lion’s share: 42 cents and 50 cents __ never been better. In addition to the more than 


ment revenues and argues in favour of more 
competitive purchasing and public-private 
partnerships. Provincial downloading will not 
be addressed, since by and large, local govern- 
ments have been receiving the revenues need- 
ed to meet their provincial obligations. 


More revenues, more demands, more 


from every dollar, respectively. $20 billion received in infrastructure program 
The notion that municipalities need great- funding noted above, in 2004 the municipal 
er revenues from senior levels of government GST rebate (a return of GST paid by munici- 


12 


palities from their purchase of products and 
services) increased from 57.14 percent — rep- 
resenting $775 million per fiscal year - to 100 
percent, resulting in an extra $580 million an- 
nually for municipalities. Still more revenue 
has come by way of a 
share of the federal gas 
tax under the New Deal 
for Cities and Commu- 
nities, worth S600 mil- 
lion in 2005-2006 and 
slated to reach $2 bil- 
lion annually in 2009- 
2010. Provincial gov- 
ernments are also con- 
tributing significantly 
to the municipal bot- 
tom line through vari- 
ous annual grants and 
by sharing a portion of their own gas tax reve- 
nues. 

Yet demands for additional tax revenues 
continue, and municipalities are getting the 
authority to raise them. Toronto’s new taxa- 
tion powers granted under Ontario’s City of 
Toronto Act, gives the city broad and permis- 
sive powers limited only by exclusions, mak- 
ing the list of potential new taxes almost limit- 
less. 


Toronto Comes of Age — At Your Expense 


Toronto Councillor Shelly Carroll’s com- 
ment that Toronto “came of age” on October 
22, 2007, after city council voted for new tax- 
es on land transfers and personal vehicles is 
prophetic. Other municipalities in Ontario 
and across Canada are already clamouring for 
similar new taxation powers. What does the 
future hold? 


@@ According to most ex- 
perts, more competitive 
purchasing procedures 
could easily yield $2 - $5 
billion in savings across the 
municipal sector. And this 
is at the purchasing end of 
the spectrum. Operational 
savings could also be in the 


billions. 9® 
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A recent FCM press release suggests that 
we can expect more of the same: “... until mu- 
nicipalities receive the equivalent of one cent 
of the GST, property taxes will continue to in- 
crease...” (October 11, 2007). The previous 


fe 


FCM demand was for a share of the federal 
gas tax; now it’s for a portion of the GST. 


Competition, Competition, Competition 
When it comes to purchasing, municipalities 
can behave like sovereign countries, arbitrar- 
ily excluding innovative and efficient products 
and services, with no recourse for the private 
sector except through lengthy and costly lob- 
bying efforts. Taxpayers get handed the bill. 
For example, a product certified by all re- 
quired international, national and provincial 
agencies, and used by other municipalities in 
Canada, can be excluded from a tender if mu- 
nicipal staff so choose. This means less com- 
petition, resulting in higher prices for goods 
purchased by local governments. And higher 
front-end costs are only part of the story — ten- 
dering that is less competitive has costly cas- 


cading effects further down the line. 

Water and wastewater operations, account- 
ing for between 20 and 50 percent of total mu- 
nicipal expenditures, are a case in point. Mod- 
ern pipe materials, like polyvinyl chloride 
(PVC) are corrosion proof, giving them supe- 
rior longevity. As well, their ultra smooth sur- 
faces mean that less energy is needed to pump 
water through them (which represents as 


much as seven percent of Canada’s electrici- 

ty consumption and accounts for 70 to 90 per- 
cent of a municipal water utility’s operating 
costs). PVC is also less prone to leaks, which 
average between 20 and 50 percent in most 
water distribution systems. However, these 
pipes continue to be excluded from select mu- 
nicipal tenders, even if it would make econom- 
ic sense to use them, given their lower operat- 
ing and life-cycle costs. 

Collectively, municipalities spend about $50 
billion annually, accounting for about 11 per- 
cent of total government spending in Cana- 
da. According to most experts, more compet- 
itive purchasing procedures could easily yield 
$2 - $5 billion in savings across the municipal 


@@ Toronto Councillor Shel- 
ly Carroll’s comment that To- 
ronto ‘came of age’ on Oc- 
tober 22, 2007, after city 
council voted for new tax- 

es on land transfers and per- 
sonal vehicles is prophetic. 
Other municipalities in On- 
tario and across Canada are 
already clamouring for simi- 
lar new taxation powers. 9® 


sector. And this is at the purchasing end of the 
spectrum. Operational savings could also be 
in the billions. 


More Public-Private Partnerships (P3’s) 

Although P3’s have multiple advantages, 
they remain underutilized in the municipal 
sector. British Columbia has made some in- 
roads in this area by requiring municipali- 
ties receiving provin- 
cial funding to tender 
all infrastructure pro- 
jects above $20 mil- 
lion as P3’s. This has 
helped leverage a great 
number of projects; 
however, since they are 
all designated as de- 
sign, build, finance 
and operate (DBFO), 
only large consortia 
can compete. If project 
thresholds were low- 
ered to $1 million and proposal criteria limit- 
ed to design and build (DB), more local com- 
panies could get involved, spurring even more 
competition and innovation. 

An excellent example of how P3’s can lever- 
age public funds is a $25-million, 5,500-seat 
arena in Chilliwack, built using only $6 million 
in public funds, with the private sector invest- 
ing the rest. Abbotsford’s 7,000-seat arena, on 
the other hand, is totally funded from public 
monies and will cost taxpayers more than $55 
million. And the project is already over budg- 
et, because risks have not been properly trans- 
ferred to the private sector, which would have 
been the case had a P3 been used. Not surpris- 
ingly, Abbotsford’s council just voted for a 16 
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percent tax increase. wastewater infrastructure in Canada. With- 

A recent poll conducted by the Canadian out P3’s, competitive tendering and municipal- 
Council for Public-Private Partnerships, Envi- ities operating more efficiently, Canadian tax- 
ronics and Research Group shows that 64 per- payers will be stuck footing the bill. Using ad- 
cent of Canadians agree that “It’s time to allow _ ditional tax dollars to prop up inefficient local 
the private sector to deliver these types of ser- governments will only worsen the impending 


vices in partnerships with governments.” Yet infrastructure crises, because the impetus for 

unions and municipalities remain largely op- change is seldom encouraged when a service is 
posed. This position is not in line with voter managed by the non-competitive public sector. 
interests. Perhaps it is all about self-interest. Bruce Hollands is president of Innovative Service Solutions. 


He is a government relations and business development 
specialist with extensive experience in the municipal 


Infrastructure Crises sector. Bruce served as vice president at the Federation 
The Canadian Water and Wastewater Asso- of Canadian Municipalities and acted as senior advisor to 
fa ye : “q]: . Ottawa Mayor Bob Chiarelli and the Canadian Water and 
ciation estimates that $60 - $100 billion will Wicieieiar seca: 
be needed just to refurbish existing water and bruce@innovativeservicesolutions.ca 


Tracking inflation, population growth 
and municipal revenues* 


*Includes transfers from other levels of government 


1.8% 2.0% 


0.6% 0.5% 


2002 2003 2004 2005 2006 
Source: Statistics Canada § Inflation PopulationGrowth m MunicipalRevenue Growth 


15 


Cover Story 


WINDS OF Cl 


Could positive changes at Winnipeg city ha 


I: all started modest 


enough. In 2003 for- 

mer Winnipeg mayor Glen 
Murray proposes a one per- 
cent municipal sales tax to 
help the city of Winnipeg pay 
for roads and other infra- 
structure. He makes the ar- 
gument that the city does 
not have any “growth” reve- 
nue and considering all of the 
services that need to be paid 
for, the city needs more mon- 
ey. 

However — as these things 
often do — the initial one per- 
cent sales tax proposal soon 
blossomed into what became 
known as the “New Deal.” 
Under Glen Murray’s more 
ambitious New Deal, the city 
would impose a bevy of new 
taxes and revenue sharing 
agreements with the province 
to wrestle another $468- 
million from ratepayers. It 
broke down as follows: 

* City sales tax - $127 mil- 
lion; 


* City fuel tax - $99 million; 
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po 


a 


is 
i 
tl 


ie) 


* Income tax sharing - $99 
million; 


* Frontage levies (increased 
to $5/foot)- $25 million; 


* Natural gas & electricity 
tax - $41 million; 


¢ Environmental fees - $37 
million; 


Photo: courtesy Destination Wi 
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argument to be made in support of “user 
pay.” Moreover, who could argue against low- 
er property taxes and eliminating a business 
tax that made Winnipeg terribly uncompeti- 


tive? 
j [ blow across Ca nada? However, as pointed out by your CTF at 
the time, the bottom line was a massive over- 
all tax increase. The proposal gave politicians 
more tax levers, which inevitably grow over 
* City liquor tax - $16 million; the years, at a time when the spending side of 
the ledger needed serious examination. Your 
CTF was the most vocal opponent to the New 


¢ Enforcement fines - $16 million; 


* 911 telephone fee - $5 million; and 


* City hotel tax - $3 million. Deal and led public opposition against this 
Mayor Murray proposed New Deal rev- blatant tax grab by hitting the airwaves and 
enues would be offset by reducing proper- giving media commentary on radio, television 
ty taxes and eliminating the city’s business and newspapers across Manitoba — and in- 

tax so that the “net” impact of the proposed deed Canada — on the proposal. 
changes would total $120-billion. In some Following public consultation, and delib- 
ways it was a sound proposal as there is an eration from stakeholders, media and city 


A 
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TAXPAYER'S PL Ia 


TY 


Fk eS layor of Winnipe 
osals to raise property 
vote phasing out the muni 


first term as Mayor. 


Manitoba director Adrienne Batra looks on as then-candidate Sam Katz answers media 
questions after signing a CTF pledge committing to eliminate Winnipeg’s business tax 
without passing the burden onto residential property owners. 
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councillors it appeared the “New Deal” would 
become “No Deal” after premier Gary Doer 
added that the provincial government would 
not allow the city to impose a one percent 
municipal sales tax. As taxpayers breathed a 
sigh of relief, no one could have predicted the 
events that unfold- 
ed weeks later. Glen 
Murray resigned (af- 
ter public pressure 
to do so) to run, un- 
successfully, as an 
MP for the federal 
Grits. 

The events led to 
a by-election where 
one mayoral candi- 
date took a decidedly 
different approach. Sam Katz told Winnipeg- 
gers talk of new deals, new taxes, new fees, 
new levies or any other euphemism for high- 
er taxes was a thing of the past. Indeed, Katz 
put his signature where his mouth was by 


@@When the EOC released its report in 
June 2007, its recommendations turned 
traditional approaches up-side-down. 
Everything from contracting out services, 
to partnering with the private sector 
was presented in an effort to have more 
businesses paying less tax.9® 


signing a CTF pledge that committed to elimi- 
nating the city’s business tax. 

Winnipeggers liked what they heard and 
voted Katz and a new council committed to 
holding the line on taxes into office. Katz’s 
commitment to a common sense approach to 
civic finances earned 
him 42 percent of 
the popular vote in 
June 2004. 

In the new coun- 
cil’s first budget, 
the municipal busi- 
ness tax was re- 
duced from 9.75 
to 7.55 percent for 
downtown business- 
es. The reduced rate 
was expanded to all businesses in 2006. 

Katz and council moved quickly on the oth- 
er side of the ledger as well. The former may- 
or had committed to spend $51-million on a 
bus rapid transit (BRT) project. The project 
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was far from viable and 
simply didn’t meet the 
public’s smell test. In re- 
sponse to criticism from 
councillors defending 

the project, Katz set up a 
rapid transit task force to 
look at options. 

This task force report- 
ed in 2005, and found 
the BRT project would 
save no time on one of its 
major routes from down- 
town to the University of 
Manitoba. Interesting, 
considering time savings 
was one of the biggest 
selling points for rapid 
transit advocates. The 
report did contain some 
good suggestions on how 
to improve Winnipeg’s 
current transit system, 
but importantly, on the 
big question of BRT, the 
proposal was put to bed. 
The $51-million was re- 
directed towards new 
buses and much need- 
ed upgrades to communi- 
ty centers, a vastly more 
popular plan. 

Fast forward to the 
2006 municipal election, 
when Mayor Katz com- 
mitted to establish an 
Economic Opportuni- 
ties Commission (EOC), 
responsible for find- 
ing ways to eliminate the 
city’s business tax with- 
out raising other taxes to 
do it. This time his per- 
centage of the popular 
vote increased to 60%. 

Your CTF, along with 
the Canadian Federa- 
tion of Independent Busi- 


Where 
Winnipeg 


can save 
tax dollars 


Economic Opportunities Commission rec- 
ommendations to offset income to eliminate 
the $56-million business tax will come from 
four broad areas: 


1. Expenditure savings: 

Contract out non-core services with the 
private sector such as golf course manage- 
ment, payroll, printing services, fitness cen- 
tres, legal services, and animal services. Sav- 
ings: $15-20 million. 


2. Alternative revenues: 

Sale/leaseback agreements for city build- 
ings; naming rights/advertising opportuni- 
ties; cost recovery for inspection & permit 
services; cease operating snow piling stations 
or set rates at levels which meet the cost of 
operating the service. New revenue: $10 mil- 
lion. 


@6 Contract 
out non-core 
services with 

the private 
sector such 

as golf course 
management, 
payroll, 
printing 
services, 
fitness centres, 
legal services, 
and animal 
services. 
Savings: $15- 
20 million. 98 


3. Priority allocation of revenue growth: 

Dedicate 25 percent of new revenue in each of the first three 
years toward elimination of the business tax; or dedicate 1/ 
8 of new revenue towards the elimination of the business tax 
over the next six years. Target: $10 million through partial al- 


location of revenues from business growth. 


4. Province-City efficiencies and growth-based 


provincial funding: 


Negotiate a more predictable, streamlined and transparent 
funding formula with the provincial government based on the 
conversion of all grants to a PST growth formula. The poten- 
tial growth revenue estimate: partial allocation of the proceeds 


will reach $8 million over time. 
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ness, Winnipeg Cham- 
ber of Commerce, Mani- 
toba Heavy Construction 
Association, Destina- 
tion Winnipeg, Women’s 
Enterprise Centre and 
former city councillor Pe- 
ter DeSmedt were invit- 
ed to participate on the 
EOC. Chaired by rookie 
councillor Scott Fielding, 
the EOC deliberated for 
nearly six months and 
received submissions 
from the public, unions, 
and various citizen and 
business groups. 

When the EOC re- 
leased its report in June 
2007, its recommenda- 
tions turned tradition- 
al approaches up-side- 
down. Everything from 
contracting out servic- 
es, to partnering with 
the private sector was 
presented in an effort to 
have more businesses 
paying less tax. 

What the report re- 
vealed is that far from 
needing ‘new taxes’, Win- 
nipeggers weren't getting 
a good deal for the tax- 
es they paid already. For 


@@Since the city created a Special 
Operating Agency (SOA) for golf 
services in 2002, it has lost $1.7 
million ... Divesting itself of some 

golf courses and the SOA’s annual 
deficit means that more time and 

energy can be spent focusing on the 
city’s priorities. 


of some golf courses and 
the SOA’ annual defi- 

cit means that more time 
and energy can be spent 

focusing on the city’s pri- 
orities.” 

In 2006 alone, the city 
lost $5.8 million oper- 
ating nine recreation fa- 
cilities. Of the nine facil- 
ities, eight ran a deficit 
and one broke even. But 
there are also other non- 
profit organizations, such 
as the YMCA in the exact 
same business which are 
profitable. 

Labour costs are ar- 
guably the biggest fac- 
tor driving up costs 
for the city. For exam- 
ple, the city pays $17.50 
to $22.24 per hour for 
its lifeguards while the 
YMCA pays $9 to 10 per 
hour. Both require the 
same qualifications for 
the same duties. 

To be sure, things are 
not perfect in Winnipeg. 
But the changes that are 
taking place and being 
fought for demonstrate 
that there are alternatives 
to the steady and mind- 


example, city ratepay- 
ers own twelve golf courses. There are vary- 
ing management arrangements with each of 
the courses, but most important is how much 
money they are losing. 

Since the city created a Special Operat- 
ing Agency (SOA) for golf services in 2002, it 
has lost $1.7 million. To quote the EOC’s re- 
port: “The Commission felt that with 25 golf 
courses in Winnipeg and with an additional 
28 golf courses within 80 kms of the city, the 
city of Winnipeg could look at divesting itself 
of at least some of its courses. Divesting itself 


less barrage of never end- 
ing new and increased taxes being sought by 
big city mayors and councils across Canada 
(not mentioning any names, Toronto). Gov- 
ernments can prioritize. Governments can 
implement efficiencies. Winnipeg is a test 
case in how a new direction can pay divi- 
dends! Although change will not come without 
battle lines being drawn by the city’s powerful 
unions — with political will power, Winnipeg 
can move ahead as a taxpayer-friendly city to 
live, work and play. Ratepayers in other parts 
of Canada will welcome Winnipeg’s success! 
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THE TAXPAYER 


freedom Loses a Friend 


he Canadian Tax- a 
payers Federation is 
sad to announce the 


recent passing of Nation- 
al Taxpayers Union (NTU) 
President, John Berthoud, 
who passed away suddenly 
and unexpectedly on Sep- 
tember 27, 2007. The Na- 
tional Taxpayers Union is 
a US-based taxpayer group 
that has had a working re- 
lationship with your CTF 
since 1993. 

Dr. John E. Berthoud 
was born in West Hart- 
ford, Connecticut on May 
23, 1962. He hada B.A. 
in government from Geor- 
getown University, an M.A. 
in international affairs from 
Columbia University, and a 
Ph.D. in political economy 
from Yale University. John 
Berthoud had led both the National Tax- 
payers Union and National Taxpayers Un- 
ion Foundation over the last 11 years. The 
NTU news release announcing his unex- 
pected death stated “We have looked to him 
as a strong leader, compassionate friend, 
and a fierce fighter for freedom.” 

News of his death shocked the poli- 
cy community in Washington and drew 
an outpouring of tributes to him on the 
NTU website and John’s own page at 
facebook.com Pete Sepp, Vice President 
for Communications at the NTU, stated 
‘John was a true 21st century Renaissance 
man. He was a teacher, a mentor, a respect- 
ed intellectual, and a lover of life. That’s 
what makes his passing all the more tragic. 
Though we mourn the loss of a man and 
celebrate his amazing life filled with love, 


CTF directors Adam Taylor (L) and Scott Hennig (R) with 
John Berthoud at the National Taxpayers Conference in 


June 2007. 


study, travel, and leadership, his cause and 
a hope for a brighter future lives on. We 

will press on with purpose and be thankful 
for his contributions to our own journeys.” 

CEO Ken Azzopardi and National Com- 
munications Director Troy Lanigan en- 
joyed many conversations and shared stag- 
es with John at conferences and events over 
the years. In fact, John sent Troy a note not 
a week before his passing saying how clever 
he thought the CTF’s “Fibber” mascot was! 
We've learned much from each other over the 
years. It is what makes the World Taxpayers 
Association an important organization for 
exchanging issue and advocacy ideas. 

Our condolences go out to John’s fami- 
ly, his friends and colleagues, and all who 
knew him. Indeed, freedom has lost a 
friend. 
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Native Watchdogs Needed! 


One of the first signs 
of a healthy liberal de- 
mocracy is a vibrant, 
independent media 
able to hold govern- 
ment decision makers 
accountable. 

Unfortunately, this 
necessary institution 
has not developed ful- 
ly within Ab- 

original com- 
munities. At the moment, many 
Status Indians read about the lat- 


est Native boon- it 
doggle through he 
one of the main- Othe results , y 
stream newspa- ofaband ; _\ 
pers which of- CLSCtion —_ ee 


i 
were con- <a 


tested by a 
man running for chief 
who argued the incum- 
bent chief had en- 
gaged in corrupt 
practices to win the 
election ... that the 
chief distributed fur- 
niture and applianc- 


ten fail to show a 
very deep under- 
standing of poli- 
cies particular to 
First Nations. 
On the major- 
ity of Indian re- 
serves, commu- 
nity members 
rely on news- 
letters commis- 


sioned by their es through the band’s 
friendly neigh- Special Needs Program 
bourhood band 


to buy votes. ... the 
judge ruled that elec- 
toral improprieties like- 


ly did occur.9® 


governments. As 
a result, most of 
the news band 
members receive 
in their commu- 
nity is really public relations for their elect- 
ed chief and council. In other words, chief 
and council corruption is not news and new 
project announcements definitely are. De- 
spite the existence of some independent Ab- 
original media, most members receive their 
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news in the above way. 

This is why it is essential that Native 
communities develop independent media 
professionals and news sources. This would 
also be why it is so crucial for reform-mind- 
ed individuals and organizations to fund 
and support alternative Aboriginal publi- 

cations. They would enjoy support as 
there is a thirst in Aboriginal commu- 
nities for bold media that challenges 
Native leadership. 

For close to two years, 


I have been editor of the 
Drum/First Perspective, a 
Winnipeg-based national 
Aboriginal publication. 
We are funded indepen- 
dently and are not af- 
filiated with any Abo- 
riginal organization or 
government. As such, 
\, l ) we enjoy autonomy 
in our coverage. 

I have been the re- 
cipient of many brown manila en- 
velopes at our office. Average on- 
reserve Aboriginals send unau- 

dited financial statements to my of- 
fice revealing some of the worst cases of fi- 
nancial impropriety. They clearly care about 
their communities and want accountable 
leadership. Many band councils do not even 
take minutes at meetings, so the average 
band member is left in the dark. As many 
Aboriginal governments are shielded from 
provincial and federal access to informa- 
tion laws, media is the only way grassroots 
members discover how their leadership is 
handling their money and services. 

In one case, we received calls from a 

First Nation community in northern Mani- 
toba complaining about an elected chief be- 
ing ostracized by his council. The commu- 
nity was under third party management and 
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the councillors prevented this 
incoming chief from access- 
ing financial records from 
the third party manager. 
Through a secretary, he ac- 
cessed financial informa- 
tion unbeknownst to 
the council. He dis- 
covered that valu- 
able education 
funding was be- 
ing used to 

pay the band’s 
growing debt. Asa 
result, the local school 
was closed for days be- 
cause the community 
could not pay full-time teachers. 

Community members were concerned how 
corruption was affecting the quality of life for 
everyone. They also knew to come to one of 
the few independent Aboriginal media sources 
that existed; and not to their band newsletter. 

While the need for this type of coverage ex- 
ists within Native communities, it is not be- 
ing met by existing ‘media.’ Many First Nation 
newspapers and newsletters receive funding 
or major advertising contracts from Aborigi- 
nal organizations or governments. This makes 
them beholden to those interests first and 
community interests last. 

There is also a tendency among Aborigi- 
nal media to avoid engaging in any type of 
criticism of Aboriginal leadership or organi- 
zations. Part of this is explained by a resist- 
ance among Aboriginal people to ‘hang out 
their dirty laundry’ for Canadian society to 
see. Some also display a cultural resistance 
to ‘disrespecting’ Native leadership. Unfortu- 
nately, this well-intentioned sentiment does 
not serve the Native population well. It often 
means when leadership acts in a corrupt fash- 
ion, they are not given media attention. 

In our newspaper, we have faced backlash- 
es from within First Nation communities for 
reporting negative news. For over a year, we 
reported about a court challenge involving 
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S—_™= @@ Many band councils do not 


even take minutes at meet- 
ings, so the average band 
member is left in the dark. 
As many Aboriginal govern- 
ments are shielded from 
aN provincial and federal Ac- 
cess to Information laws, 
media is the only way 
grassroots members 
discover how their 
leadership is han- 
dling their money and ser- 


Peguis First Nation in Manitoba. In 
this instance, the results of a band 
election were contested by a man run- 
ning for chief who argued the incumbent 
chief had engaged in corrupt practices to 
win the election. He also presented evi- 
dence that the chief distributed furniture 
and appliances through the band’s Spe- 
cial Needs Program to buy votes. After a 
successful challenge through the federal 
court, the judge ruled that electoral im- 
proprieties likely did occur, casting the 
election into question. 

When we reported on these issues, our 
newspaper was physically prevented from 
being delivered in certain areas within 
the community. We had to hire people to 
deliver it on the reserve. 

With these challenges, it is clear an ef- 
fective Fourth Estate within Native com- 
munities could go a long way in creating 
the conditions for more accountable gov- 
ernance. Individuals, organizations and 
foundations committed to reform must 
help kick start such an effort because it 
certainly won't come from governments 
that perpetuate the status quo. Hi 


A Metis, Joseph Quesnel is editor of the Winnipeg-based Abo- 
riginal newspaper First Perspective (www.firstperspective.ca) 
and a regular contributor to the Winnipeg Sun. Joseph is a 
long-time advocate for limited government. 
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Throne Speech Promises Become Tax Relief Reality 


Next Objective ic | nwer Personal Income Tax Rates 


by John Williamson 


en Prime Minis- 
ter Stephen Harp- 
er asked the Gov- 


ernor-General to prorogue 
Parliament in September 
and begin a new session 
in October with a speech 
from the throne, it was 

a sign his government 

was preparing a new se- 
ries of policies. During 
the spring and summer 
months his government 
had gone adrift. Con- 
servative bills were being rewrit- 

ten by opposition members to make 
them unrecognizable 

and not particularly Abandon 
friendly to taxpayers. the 
The government stum- 
bled in the House of 
Commons as their po- 
litical adversaries set 
the agenda. 

The Prime Minister has 
been partially done in by 
earlier legislative success- 
es. By working with oppo- 
sition parties, Conserva- 
tive lawmakers had most- 
ly implemented four of their 
five election promises. Ot- 
tawa had already enacted 
the Federal Accountability 
Act, chopped the GST by 
one point (with another cut 
promised), substituted a 
universal child-care allow- 
ance for the Liberals’ na- 


unworkable 
Kyoto 
Protocol 


at 
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tional daycare scheme, and was de- 

veloping medical wait-times guaran- 

tees with the provinces. (The Sen- 
ate had obstructed pas- 


Ref sage of several crime 
o_ bills, the fifth Conserva- 

or ; : ae 
bolich tive election priority.) 

: Few had predicted af- 

ine ter the last election that 

Senate 


this minority Parlia- 
ment would be as ac- 
tive or last as long as it has 
(nearly 22 months so far). 
Yet today, there is specu- 
lation voters might not re- 
turn to the polls until the 
fall of 2009. As such, Mr. 
Harper wanted a fresh 
throne speech to inform 
Canadians what priorities 
would top the Conserv- 
ative’s agenda. Taxpay- 
ers, we discovered, were 
in for a pleasant treat in 
‘ mid-October when sec- 
\ tions of the speech read 
by the Governor-General 
sounded like a CTF poli- 
cy wish list. 

In addition to proclaiming 
broad-based tax relief was forth- 
coming, the government signalled 
Senate reform remained a priority 
despite gridlock caused by — big 
surprise — unelected Liberal Sen- 
ators. Canadians were told Cana- 

da will not meet its 
Broad- Kyoto Protocol tar- 
based tax gets because doing 
reduction so would be econom- 


ically disas- Scrap the 
trous, some- long-gun 
thing your registry 
CTF has said 

repeatedly 


since 2002. Lastly, the gov- 
ernment would proceed with 
abolishing the long-gun reg- 
istry and reforming Employ- 
ment Insurance taxes — two 
additional marquee CTF is- 
sues. 

Needless to say, a throne 
speech is a series of state- 
ments, not legislation. As 
such, it would be meaningless 
without government bills back- 
ing it up to ensure the vision 
would become law. The Octo- 
ber 30th budget update would 
be one legislative opportunity 
to enact the tax cuts — particu- 


larly with observers predicting a 
record federal surplus set to top 


$20-billion this year. 


built around the principles your 
CTF has been loudly calling for 
since the government was elect- 
ed in 2006, namely that tax re- 
lief is (1) broad-based, it is (2) 
meaningful, and finally it is (3) 
accountable because it fulfilled 
a key campaign promise. 
Most economists will agree 
it is better to reduce in- 
come taxes before lowering 
the GST, but of the five pri- 
orities Mr. Harper present- 
ed to Canadian voters in 
the last election trimming the 
GST by two points was the 
most well-known. Thus, 
the Prime Minister would 
be damned by the media 
and opposition for cutting 
it and damned by vot- 
ers if he didn’t. He made 
the right choice — voters 
want promises made in 
opposition to be kept 


_—s* 


~<, 


Ottawa 

doles out 
§60-billion 
‘in tax relief 


nt by Jan. 2008 
e taxes for this yea 
e taxes over 5 yea! 


THE 2007 FISCAL UPDATE _ 
— ae 


y Cuts GST to 5 per ce 
¥ Cuts personal incom 
| %} Cuts corporate incom 
| 


When the mini-budget was ta- | ee onseeneernnne when a party is elected 
: ‘ | vaneronToTm: ——| ORE INSIDE, 
bled it was obvious the throne | rmemamergoverpert ole | ring impad to govern. a 
speech tax cut promise was | open Orferday to doleout, | for Canadians The reduction is also 
| nearly $60-billion, intaxtelief | A breakdown of the n) 


quickly becoming a reality. Fi- 


nance Minister Jim Flaherty and 
the Harper government delivered 
a $60-billion package of sweep- 


ing broad-based tax cuts. Of 
course, it wasn’t perfect and 
the finance minister has more 
work ahead of him. His chief 
task in the new year is to less- 
en the income tax load paid by 
individuals and families. Still, 
the Conservatives took a big 
step forward by returning 
surplus dollars to Canadian 
taxpayers and reducing Otta- 
wa’s tax bite. 

What was important 
about the budget update is 
its philosophical underpin- 
nings. The tax package is 


rs. Frlfilling a came | 


Ba crtos | important because it 


is a sizable tax cut. Re- 
ducing the GST by one 
point means a $5-billion 
tax break. In the last 18 
months, the finance minis- 
ter has chopped the hated 
tax by two points. That's 
$10-billion a year stay- 
ing in the pockets of Cana- 
dians. Moreover, it is a pro- 
gressive tax cut because it 
benefits taxpayers with low 


shows haw much mi 
“<<. cuts will save 


Weve stilj 
Overltaxed 


aT ‘- — 
Canadians still 

suffer from 
triple taxation 


| over si 0a" 


Pays some tg 
tax bracke; 

J latly, the retro 
active $677 3. a); 
active $671 rise In the basi 
Personal ar ae 
ax-f 


axes in the lowest 


Perconal Fines” incomes the most. Ask any 
NE economist: the poor spend 
Fitece Minister Jim 


Fla- 


proportionally more of their 
income on goods and services 
than middle- and upper-income 
earners. 

It was on personal and busi- 


ave 
gets 


auch credit, ii 
Some + 
Aditi ee asutes, like the 
% cut to the Gs’ 
Hi 76 CY he GST, 
Jus the fulfillment of old 
MSCs. From day one, the 
d planned lo move 
mevious 79% 


you ad. 
top Mme Tate 9 
INcome or intere. 
bast 46% in mn, 
and almost 4¢ 
New Brunsw 
foundland. 
Nor hay 


RA p 


. Sfaxpayer hag! 
@@ Canada’s person- | =***"gijual? 


al income tax bur- 
den is the highest of \ 
the G-7 nations. The 
French and Italians pay 
less personal income tax 


than do Canadians. 99 


ness income taxes that the govern- 
ment got it right by delivering broad- 
based tax relief. The lowest personal in- 
come tax rate will drop retroactively to 15% 
from 15.5% and the basic personal exemp- 
tion rises by $671. In 2007, this will save the 
average taxpayer $223 and the typical two- 
earner household $446. It is not a significant 
amount, but a welcome change. Until now, 
Minister Flaherty’s policy of providing bou- 
tique tax cuts which benefited some, but not 
all taxpayers, was complicating the tax code, 
driving up compliance costs and forcing tax- 
payers to jump through bureaucratic hoops 
to receive tax relief. 

Mr. Flaherty reserved his boldest poli- 
cy with an across-the-board cut to the gener- 
al business tax rate. It will fall to 15 per cent 
in 2012 from today’s rate of 22.12 per cent. 
Given our high-flying loonie and tough busi- 
ness environment, the reduction is welcome 
by companies and especially workers since 
businesses move elsewhere when taxes be- 
come excessive, but the unemployed usual- 
ly cannot. The reduction will also help sen- 
iors on investment pension income, improve 
Canada’s competitive position and help com- 
panies ensure good jobs are created here 
in Canada, not in foreign countries. And it 
is not just about keeping jobs here — those 
industrialized countries with lower busi- 
ness taxes also have higher wages for work- 
ers. This is something the NDP should think 
about. 

Mr. Flaherty’s economic update is hopeful- 
ly the first act of two acts. Act two - the 2008 
budget — should focus on reducing personal 
income tax rates. The Liberals say their pref- 
erence is to cut income taxes over a consump- 
tion tax reduction. Taxpayers hope the Oppo- 


ich penefted sition will 
an 
7 continue 
cl 
~ to push the 


orp re government 

per, to lower per- 

sonal income 

taxes. 
According to 

the Organisation 
for Economic Co-op- 

eration and Development 
(OECD) and even the feder- 
al finance department, Canada’s personal in- 
come tax burden is the highest of the G-7 na- 
tions. The French and Italians pay less per- 
sonal income tax than do Canadians. To cor- 
rect this imbalance there are several options 
for Mr. Flaherty to consider. The guiding 
principle should be if you pay taxes, you will 
get tax relief. That is to say relief will come as 
a proportion of what is overpaid to Ottawa. 

As such, the Conservatives could move to 
lower tax rates up and down the income lad- 
der with particular emphasis on the top two 
rates of 29% and 26%, perhaps by eliminating 
one altogether. Here is another solid propos- 
al: the government could chop the two middle 
rates of 26% and 22% a point each and raise 
the income threshold for the 29% rate up to 
$200,000. 


Whose tax suggestion is this? In fact, it 
comes from the Liberal Party. It was part of 
the 2005 Economic and Fiscal Update, tabled 
by the Liberal government in Parliament, and 
was the tax policy the Grits campaigned on 
in the last election. Stéphane Dion’s Liberals 
would have a hard time voting against their 
own tax proposal if Minister Flaherty were to 
enact it in the budget. 

While Liberals might squirm, it would be 
a good tax cut for overtaxed Canadians. The 
Conservative government should not let au- 
thorship of policy impede personal income 
tax relief. The goal is to lower income taxes 
and few taxpayers will complain if it means 
implementing the Liberal’s old plan under a 
Conservative banner. 
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Taxes Continue 
to Inch Downward 
in 2008 


ach year, your CTF releases income and payroll 
EK tax changes that kick in at the start of the New 

Year. On January 1, 2008 your tax burden will 
continue to fall — but don’t book that tropical vacation 
just yet. Changes are modest and Canadians remain 
overtaxed! 


Relief from economic statement: 

The federal government's economic statement on Oc- 
tober 30, 2007, included plans to reduce income tax- 
es retroactively to January 1, 2007. The bottom income 
tax rate fell to 15% from 15.5% and the basic personal ex- 
emption — the amount a person can earn before they owe 
federal income tax — increased from $8,929 to $9,600. 


EI still a cancer on job creation: 

Former Prime Minister Paul Martin once said “High pay- 
roll taxes are a cancer on job creation.” He’s still right. 

As of January 1, 2008, the employee rate per $100 of in- | 
surable earnings will be adjusted to $1.73, a reduction of 
7 cents from its current level of $1.80. The corresponding 
employer rate will be adjusted to $2.42, a reduction of 10 


Retroactive Federal Income Tax 
Savings for 2007 Tax Year 


Old O07 New 07 
Total Total 


$15,000 121 _ &*3 G&D 
$35,000 3,520 3,306 214 aan 

$45,000 5,524 5,301 23 — 

$60,000 8,824 8,601 223 
$80,000 13,450 13,227 223 

$100,000 18,650 18,427 223 
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cents from its current level of $2.52. 

The Maximum Insurable Earnings 

will rise from $40,000 to $41,100 

which represents the ceiling up to 

which EI premiums are collected. 
Last year, the EI surplus was 


— over a ten-year business cycle and 
harmonize the employer rates with 
those of employees. Getting payroll 
taxes under control is an econom- 

ic urgency as high payroll taxes are — 
simply put — a job killer. 


$3.3-billion. The accumulated sur- by Adam 

plus has climbed to $54-billion. National Reseach CPP bite increases ... again! 
Even the auditor-general has noted Peeter The maximum pensionable earn- 
that the federal government “has not ings for 2008 will be $44,900 (up 
observed the intent of the Employment Insur- from $43,700 in 2007) and the basic ex- 
ance Act.” Clearly, premiums are not being emption amount will remain unchanged at 
reduced fast enough. Your CTF continues to $3,500. The employee and employer contri- 
urge the federal government to match EI rev- _ bution rates will remain unchanged at 4.95 


enues to EJ payments — with a modest reserve _ percent of pensionable earnings. Because the 


2008 Payroll Tax Bite 


$15,000 260 743 1,003 
$35,000 606 1,733 2,339 
$45,000 711 2,049 2,760 
$60,000 711 2,049 2,760 
$80,000 711 2,049 2,760 
$100,000 711 2,049 2,760 


2007 Payroll Tax Bite 


$15,000 1,013 
$35,000 630 1,733 2,363 
$45,000 720 1,990 2,710 
$60,000 720 1,990 2,710 
$80,000 720 1,990 2,710 
$100,000 720 1,990 2,710 
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contribution rate 
is staying the same 
while the threshold 
increases, taxpay- 
ers will pay slightly 
more in CPP pay- 
ments in 2008, 
which means the 
overall payroll tax bite will increase at select 
incomes. 


Bracket Creep tamed: 

Thanks to your CTF’s successful campaign 
leading up to the 2000 federal budget, some 
additional adjustments will be made to tax 
brackets to account for inflation. Your CTF 
estimates an indexation adjustment of 2.2 
percent for the 2008 tax year.* 


The bottom line: 

While this analysis focuses on income and 
payroll taxes it should be noted, that the Con- 
servatives signature tax cut is a reduction in 
GST. Not our first choice of a tax to cut, but 
one that nonetheless leaves another $5-billion 
in the pockets of Canadians in 2008 instead 
of being spent by politicians and bureaucrats. 

Your CTF estimates that the average Cana- 


CO Wie: you combine GST savings with low- 

er income and payroll taxes a household earning 

$35,000 will pay $265 less in 2008; a household 
earning $60,000 will pay $425 less. 


dian household 
will save $150 to 
$200 in 2008 asa 
result of the GST 
being reduced one 
point to 5% effec- 
tive January Ist. 

When you com- 
bine GST savings with lower income and pay- 
roll taxes a household earning $35,000 will 
pay $265 less in 2008; a household earning 
$60,000 will pay $425 less. 


The best yet to come? 

Given the past ten years of under-report- 
ing revenues and surpluses it is very unlikely 
these tax reductions have left the cupboards 
bare. In fact, the federal surplus was on 
track to exceed $20-billion this year. While 
the tax relief announced in October’s econom- 
ic statement was a good start, Canadians re- 
main overtaxed. Your CTF will remain fo- 
cused on getting income tax rates and EI pre- 
miums reduced. Canadian income tax levels 
remain the highest of the G7 nations! 


*Final indexation numbers will be released by the Department 
of Finance in mid-December and will be updated by the CTF 
in a release and on www.taxpayer.com by December 31. 


Combined Federal Income & Payroll Taxes 2008 


2007 - Select Incomes 


$15,000 

$35,000 606 1,733 
$45,000 711 2,049 
$60,000 711 2,049 
$80,000 711 2,049 
$100,000 711 2,049 


07 
Total 
1,481 1,521 40 
3,278 5,617 5,669 52 
5,200 7,960 8,011 51 
8,500 11,260 11,311 51 
13,060 15,820 15,937 117 
18,260 21,020 21,137 117 
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Making the moral 
case for LESS 
dependency onr=" 


ple (cave- 
at: it would 
work more often 
without government 
deciding in advance it 
doesn’t), it’s morally justifi- 


Guest Commentary 
by Mark Milke 


Ss an un- able to direct aid to such folk based 
Ave at on based on income and need. 
he University of Al- But the moral case can also be applied in 
berta in the early 1990s, I debated a fellow reverse, as in the example of my undergrad- 
over coffee who thought it fine to travel around uate buddy who thought it OK to spend his 
the world for six months — and then land on money on a worldwide trip and then our mon- 
welfare upon his return. ey (taxpayer-funded welfare) upon his return. 
That experience brought home at least He should have skipped going rather than risk 
two public policy truths: a social safety “net” going on the dole, or flipped hamburgers upon 
should be just that, not an all-purpose “ham- his return, a job he regrettably thought be- 
mock” for anyone to lounge in at neath him. 
will. The moral case can also be ap- 
The second was that to argue for plied elsewhere, especially when the 
or against a particular use of tax 6S two observations — social safety nets 
dollars requires that a moral case A should not be hammocks, and moral 


be made. Economists often forget social safety analysis should be employed in de- 
this, arguing as they do about “effi- ‘net’ should be “iding who gets taxpayer cash — can 
ciency” in the collection and spend- be accompanied by a third: in the ab- 


ing of tax dollars. But efficiency just that, not sence of proof of wrongdoing against 


doesn't necessarily make an im- an all-purpose an individual, governments shouldn't 
pression on the wider public. What ‘hammock’ act like insurance companies will- 
does is an ethical argument una- for anyone to _ ing to settle with claimants at almost 


fraid to be stated as such. lounge in at any cost. Instead, governments and 
Thus, while I’m no fan of govern- ‘ll the politicians who run them must 

ment spending for its own sake, I'd es make distinctions, just as I began to 

defend welfare for a single moth- oe do about the time my undergraduate 


er with three young kids, aid for acquaintance related his welfare sto- 
the handicapped, or pensions and ry to me. 

benefits for low-income seniors, among oth- Two cases in particular stand out from re- 
er proper uses of tax dollars. That’s where cent headlines where Ottawa has been particu- 
money should be spent. Where family, private larly and unjustly generous. The first involves 
and non-profit charity can’t or doesn’t work Maher Arar, a naturalized Canadian, original- 
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ly from Syria. Unless someone has avoided the 
news for the last several years, they will know 
that Arar found himself shipped to Syria in 
2002, this after he was diverted from the Unit- 
ed States to Syria courtesy of U.S. officials in 
the Federal Bureau of Investigation. The FBI 
argued he was a member of Al Qaeda and had 
attended terrorist training camps in Afghani- 
stan. 

Arar has always maintained he was nev- 
er in Al Qaeda and never went to Afghanistan. 
He also has alleged he was tortured in Syria 
though there is no proof. The Canadian gov- 
ernment apologized earlier this year to Arar 
and also paid him $10 million. 

There are reasons to be sympathetic to Arar 
— it’s not the best 
time in history to 
be from the Mid- 
dle East anda 
young male as sus- 
picions exist due 
to terrorism origi- 
nating from that re- 
gion. But as with 
any claim, there is 
also a responsi- 
bility to be judi- 
cious in the com- 
pensation offered, 
given that oth- 
ers have worked 
hard to provide the 
amounts eventual- 
ly paid to would-be 
claimants. 

In the case of 
Arar, even if he were 
tortured, the gov- 
ernment that ought 
to pay compensa- 
tion should first have 
been Syria and then 
the United States and 
only Canada last, if at 
all. Regardless, and 
as impolite as the de- 
bate over a “prop- 
er” amount would 
seem, we elect gov- 
ernments to make 


all 


66. the case of Arar, 


even if he were tortured, 

the government 

that ought to pay 
compensation 
should first have 
been Syria and 
then the United 

States and only 
Canada last, if at 


such decisions including wrestling with the 
moral complexities behind such issues. 

While finding a just figure is a bit like beau- 
ty — it is in the eye of the beholder — I would 
submit that the $10 million didn’t pass the 
smell test of acceptability for most Canadians. 
It smelt more like a political payoff from a gov- 
ernment eager to unload a political hot potato, 
rather than a justly arrived-at figure. 

Consider the case of William Sampson, the 
Brit/Canadian who was wrongly convicted of 
a bombing in Saudi Arabia in 2000, and later 
beyond doubt, tortured by Saudi Arabian po- 
lice. Sampson, who did not request compen- 
sation from Canada, is a telling contrast. To 
my knowledge, Sampson has never request- 
ed a dime from Canadians but instead quite 
properly pursued action 
against the Saudi Arabian 
government. 

The same dilemma ex- 
ists on the issue of com- 
pensation for those who at- 
tended native residential 
schools. It is quite prop- 
er — and just — to pay com- 
pensation to those sexually 
and physically injured. The 
case becomes dramatically 
weakened however, when 
the issue of payment for all 
who attended is in play. 

In that case, to argue for 
payouts for all, one has to 


assume a black-and-white ap- 
proach to the issue of residen- 
tial schools and native issues 
including native culture. (One 
also has to rewrite history and 
forget that some First Nations 
communities even sued gov- 
ernments to keep residential 
schools open, the Stoney Na- 
tion near Calgary being one). 

It is similar to how Holly- 
wood took a similarly offen- 
sive black and white approach 
to natives and non-natives in 
the 1950s. Back then, Holly- 
wood was racist, simplistic and 
patronizing in its approach to 
and portrayal of aboriginal cul- 
ture. Five decades on, govern- 
ments are now simplistic in re- 
verse at a cost to both taxpay- 


ers and others whose needs might have a su- 
perior call on such monies: battling species ex- 
tinction in Canada’s environment, facilitating 
welfare-to-work for those at the margins, or 
even targeted help to specific native Canadians 


in dire circumstances. 


One-size-fits-all compensation is the ex- 
act wrong approach to take given that gov- 
ernments do not (and should not) have un- 


limited resourc- 
es. Thus, choices 
must be made. And 
the choice to award 
$1.9 billion in set- 
tlements in the 
case of residential 
schools, including 
significant payouts 
to lawyers (as high 
as $40 million for 
one lawyer), was a 
regrettable remedy. 
It was a too broad 
approach to an ad- 
mittedly tough is- 
sue where some 
compensation was 
also and justly de- 
served by some 
claimants. 
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all compensation is the 
exact wrong approach 
to take ... And the 
choice to award $1.9 
billion in settlements in 
the case of residential 
schools, including 
significant payouts to 
lawyers (as high as $40 
million for one lawyer), 
was a regrettable 


remedy. oe 


Which brings us back to the 
morality argument. There will 
always be conflicting needs 
and claims on the public 
purse in any society and opin- 
ions on how to best address 
them. Thus, taxes have to be 
low enough so that econom- 
ic activity and thus jobs and 
family incomes are created. 
On the other side, few would 
object to taxes being imposed 
to help a woman who has es- 
caped her abusive husband 
and needs welfare as a result. 
A sensible tax collection and 
expenditure system can do 
both. 

But what should be avoid- 
ed by our political class is the 
tendency to “pay out” to all 


claimants merely to avoid political hassles. We 
elect politicians to make decisions and distinc- 
tions, even and especially when the issues are 
morally difficult ones. 


Mark Milke is a former director of the Canadian 


Taxpayers Federation. He lectures in political science 


Serfs. 


at the University of Calgary, is a regular columnist 
and author of Tax Me, I’m Canadian and A Nation of 


Have you visited our 


website lately? 


wwwitaxpa 
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Each month, CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to govern- 
ment and issue regular news releases, commentaries and publications to advocate the com- 
mon interest of taxpayers. CTF representatives also speak at functions and organize major 
campaigns nationally and in the provinces that lead to public policy change. The following 
highlights activities for the months of September and October 2007: 


issues 


a 
report card on the BC 
government's fiscal 
performance. 


SEPTEMBER 


FEDERAL: The CTF re- 
peats its call for immediate 
tax relief in light of an an- 
nounced $14.2-billion sur- 
plus year-ending 2006/07. 
Director John Williamson 
points out the surplus came 
in 400% above what the 
government had budg- 
eted. 


BRITISH COLUMBIA: 
The CTF releases a re- 
port card on the fis- 
cal performance of the 
Campbell government. 
The Liberals get good 

grades on taxation 

and balanced budg- 

ets, passing grades 

on spending, debt re- 

duction and a failing 

grade on corporate 
welfare. 


ONTARIO: Marking 
the 4th anniversary of pre- 
mier Dalton McGuinty’s bro- 
ken pledge not to raise tax- 
es, directors Kevin Gaudet 
and John Williamson hold a 
press conference to launch 
the CTF’s “Honesty in Poli- 
tics” campaign as part of the 
Ontario provincial election. 
“Fibber” the CTF’s new 
mascot complete with a 16 
inch nose was introduced 


33 


and followed Mr. McGuinty 
through-out the campaign 
reminding voters that the 
Liberal leader did not keep 
his word. 


OCTOBER 


NATIONAL: CTF directors 
across the country highlight- 
ed Right to Know Week at 
various events across the 
country. The week, which 

is marked in 60 countries, 
publicizes the importance of 
open and transparent gov- 
ernment, primarily through 
freedom of information 
laws. 


FEDERAL: The CTF prais- 
es a speech from the throne 
that offers three very pos- 
itive policy commitments 
long heralded by your CTF: 
1) abandon Kyoto and re- 
develop realistic CO2 re- 
duction targets, 2) reform 
(or abolish) the Senate 

and, above all, 3) introduce 
broad-based tax cuts. Your 
CTF immediately issues a 
TaxAction urging support- 
ers across the country to 
contact the finance minister 
and prime minister, urging 
them to move forward on 
tax cuts in the fall economic 
statement 
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CTF was run off its feet 
in Ontario fighting for 
taxpayers on two fronts: 
keep the health tax 
front and centre in the 
provincial election and 
opposing new taxes in the 
city of Toronto. 


Your CTF’s prebudget 
submission to the 
Alberta government 
predicts deficits 

as early as 2009 

if spending is not 
brought under 
control. 


= health tax will haunt 


Oct. 10 election begins 


stature adjourns early and march towards 


overnment has completedits | mit 


CTF 
© new taxes i ages responded to Toronto 


ONTARIO: The CTF 
welcomes the appointment 
of a “creative solutions pan- 
el” in Toronto to look at 
measures outside of in- 
creasing taxes. The CTF 
first called for a panel in 

a statement on September 
14th. 


SASKATCHEWAN: The 
CTF announces appoint- 
ment of Lee Harding as its 
new Saskatchewan director. 
Lee hits the ground run- 
ning in the middle of a pro- 
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MANITOBA: Director Adri- 
enne Batra presents recom- 
mendations to Michael Wer- 
ier, commissioner of MLA 
Pay, Allowances and Retire- 
ment Benefits which recom- 
mends pay be tied to adjust- 
ments in cost of living, tran- 
sition allowances be termi- 
nated and pension benefits 
remain no greater than dol- 
lar-for-dollar. 


BRITISH COLUMBIA: Di- 
rector Maureen Bader 
presents pre-budget recom- 
mendations to a legislative 
committee in Kelowna. Top 
priorities include legislated 
debt reduction, creation of 
a tax reform com- 
mittee, elimination 
of corporate wel- 
fare and control of 
Olympic expendi- 
tures. 


ALBERTA: As part 
of civic elections in 
the province, the 
CTF releases vot- 
ing records of in- 
cumbent members 
of council in Ed- 
monton and candi- 
date survey results 
in both Edmonton 
and Calgary. The 
CTF repeats its 
call for pre-elec- 
tion disclosure of 
campaign dona- 
tions. After the 
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election, the CTF issues sev- 
erance calculations of outgo- 
ing councillors in Edmonton 
and Calgary. 


ONTARIO: The CTF releas- 
es a “Waste and Perks Re- 
port Card” for Toronto city 
councillors giving two-thirds 
a failing grade for failing to 
give up a single perk — in- 
cluding bus, zoo and golf 
passes — despite the imposi- 
tion of massive tax increas- 
es. 


ALBERTA: In his pre-budget 
submission to the Alberta 
government director Scott 
Hennig warns provincial 
deficits will return as early 
as 2009 if spending increas- 
es — that wildly outpace 
own-source revenue — are 
not curtailed. Hennig also 
recommends municipalities 
not be granted new taxing 
authority, resource revenues 
be saved and the health 
tax be eliminated. 


ONTARIO: The CTF 
blasts Toronto city 

council’s imposition 
of new taxes on vehi- 


iexBavers , 
ee ——— 
c Submission to the 
Ommissioner for 
new billboard ike nrowances and 
and sidewalk ei 
tax are next 


on Mayor 
Miller’s agen- 
da. 


FEDERAL: 
The CTF 
celebrated 
tax cuts in 
an econom- 
ic statement that met three 
litmus tests: that they be 
meaningful, broad-based 
and fulfil previous commit- 
ments. The promise to re- 
duce the GST to 5% was im- 
plemented early, income tax- 
es are down retroactive to 
January 1st 2007 and cor- 
porate taxes are also headed 
down to 15% by 2012. All 
these taxes are broad-based 
and ignore the games of tar- 
geting relief to favoured vot- 
ing constituencies. 


Media 
Interviews 


Ottawa 255 
cles and land trans- 
fers. These taxes add BC 103 
to a new garbage tax 
and ee earn Alberta 101 
ty tax hike earlier in Ontario 99 
2007. Director Kevin 
Gaudet releases an Manitoba 80 
analysis calculating Sask* 18 


the average home will 
be dinged $298, if it 

is a new home the to- 
tal will be $4,099. A 
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In its 
presentation 
to Manitoba’s 
review of MLA 
compensation, 
your CTF recommended 
pay increases be tied to 
the cost of living. 


Activity Report 
September and October 2007 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


34 
27 
36 
29 
15 
14 


rot sess 


* New director in place October 15th. 
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dollars. 


s Thomas Jefferson once 
Aver a well-informed elector- 
te is the most important con- 
straint on government. Taxpayers have 
the right to know how politicians are 
spending their tax dollars. 

BC director Maureen Bader, spoke at 
a Vancouver conference marking Right 
to Know Week in October addressing 
the importance of openness and 
transparency in contracts be- 
tween private companies and 
government. 

Public private partnerships, or 
P3s for short, create challenges 
for government transparency. A 
P3 is a partnership between gov- 
ernment and a private compa- 
ny to build infrastructure. Gov- 
ernments all over the world are 
building infrastructure this way; 
it is nothing new. Here in B.C. 
infrastructure includes hospi- 
tals, bridges, and rapid transit lines. Govern- 
ment pays for the infrastructure and manages 
the private company, but the private company 
builds and manages the infrastructure. 

As we've seen here in 
B.C., no matter what po- 
litical party is in pow- 
er, governments don't 
seem to be able to man- 
age construction pro- 
jects very well. The Fast 
Ferries project was $200 
million over budget and 
the Vancouver Conven- 
tion Centre Expansion 
project is now $400 mil- 
lion over budget. P3s 
can reduce taxpayer risk 
and include incentives to 
deliver on time. 

P3s nevertheless are 
expensive propositions 
involving billions of tax 


» = od 
by Maureen 
Bader 


British Columbia Director 


@@Your CTF is 


As we've seen here 


projects very well... 


BC director Maureen 
Bader addresses the BC 
Information Summit on 
the need for more open 
access to government 
information. 


generally supportive 

of P3s because cost 
overruns are absorbed 
by the private company. 


B.C., it doesn’t matter 

which political party is 

in power, governments 
don’t seem to be able 
to manage construction 


STRENGTHENING THE 


What goes on between government 
and private companies matters. Unfor- 
tunately, what a company deems to be 
“competitively sensitive information” is 
unavailable for public scrutiny. Com- 
panies say they are worried about com- 
petitors stealing their secrets. But it is 
the competitor, much more than the 
government manager, who can best see 
if the taxpayer is getting a good deal. 

To be fair, the Campbell gov- 
ernment’s transparency on these 
issues is improving. The $2.2-bil- 
lion Canada Line contract is avail- 
able almost in its entirety on Part- 
nership BC’s website (www.part- 
nershipsbc.ca) and as of this year, 
Labour and Citizen Services is 
posting outsourcing contracts. 


in 


Your CTF will continue to de- 
mand full disclosure and trans- 
parency. With complete transpar- 
ency, politicians, bureaucrats and 


company executives know their activities will 
be scrutinized and that should act as an impor- 
tant “constraint” as Jefferson so wisely noted. 


AYAVANA’ 


Di ~\Ay 
Pusuc’s RIGHT TO KNOW 
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BUDGET PRIORITIES FOR 2008 


C director Maureen 
B Bader travelled to Kel- 

owna to present your 
CTF’s 2008 budget priorities 
to the Select Standing Com- 
mittee on Finance and Gov- 
ernment Services. 

The budget theme is back- 
to-basics, focusing on debt re- 
duction, lower taxes, elimi- 
nation of subsidies to profit- 
making companies, and the 
empowerment of individuals 
to make their own choices to 
lead healthy, successful lives. 
It’s time to get spending un- 
der control and give people 
the tools to make their own 
choices. 

The report “Back to Ba- 
sics“ is available online at 
www.taxpayer.com under “re- 
ports” and includes 12 rec- 
ommendations. Here are 
highlights of four of the most 
important: 

Your CTF’s number one pri- 
ority is for government to leg- 
islate a debt reduction plan. 
Spending $6 million per day 
to service the debt is a big 
waste of money, and lowering 
the debt will lower that pay- 
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Why make debt reduction 
a law? Legislation gives politi- 
cians a shield to defend their 
debt reduction policy from the 
predictable chorus of spend- 
ers who have lots of clev- 
er ways to spend other peo- 
ple’s money. Without legisla- 
tion, politicians fall victim to 
politically motivated spend- 
ing schemes. Legislation helps 
keep politicians on track. Al- 
berta is now debt free. 

Next up, a public review of 
corporate and personal in- 
come taxes to streamline and 
simplify the tax code. Here 
in B.C., we need a tax sys- 
tem that is competitive, sim- 
ple and transparent. With five 
tax rates, BC has one of the 
most complicated income tax 
schemes in the country. 

Getting rid of corporate 
welfare is another top prior- 
ity. In 2002, B.C. made good 
progress in its fight against 
handouts to business, but 
today we see funds chan- 


nelled to favoured industries, 
such as tourism and the arts. 
More significantly, “target- 

ed tax cuts” have replaced di- 
rect subsidies as a method of 
channelling funds to profit- 
making companies. The gov- 
ernment must eliminate sub- 
sidies to businesses in all its 
forms, not just repackage 
them. 

The final priority is the fight 
for a patient-first health care 
system in British Columbia, 
one that ensures quality, af- 
fordability and choice. Health 
care is the biggest recipient of 
tax dollars in the provincial 
budget, and it is getting bigger 
every year. But throwing more 
money at a monopoly sys- 
tem that brings us longer wait 
lists shows there is something 
wrong with the system, so it’s 
the system that has to change. 

It’s time to allow patients 
to spend their after-tax dol- 
lars on health care if they so 
choose. 


Budget Committee Adopts CTF Priority 


A TaxAction encouraging supporters to reinforce 


debt reduction as a priority in pre-budget consul- 
ations appears to have paid off! The Select Stand- 
ing Committee’s report on Budget 2008 Consultations 
emphasized that government must maintain a growing 
economy and pay down the provincial debt regardless 
of any policy shifts to address climate change. 
This is a fantastic example of what we can do to- 
gether to keep government on track and build a 
stronger, wealthier and ultimately cleaner province. 
Whether the globe will be warmer 100 years from 
now is debatable, but what isn’t debatable is the leg- 
acy of debt we will leave to our grandchildren if the 
provincial debt is not reduced. 
Your CTF will demand the government follows 
through on this sensible recommendation. 
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Trouble on the Horizon 


at happens to your 
household budget 
when you increase 


your monthly spending by 10 
percent while your monthly 
income only grows by 6 per- 
cent? 

Undoubtedly, you're going 
to have to make a few choic- 
es. You could take out a cou- 
ple more credit cards and 
put some of your purchases 
on them. You could dip into 
your RRSPs and use them to 
cover your spending overrun. 
You could get a second job 
to increase your monthly in- 
come. Or you could cut back 
your spending. 

This is the exact decision 
the Alberta government will 
have to make in 


jected to decline over the 
next few years, regardless of 
changes to the royalty rates. 
Non-renewable resource rev- 
enues are an unstable source 
of revenues, as in the past 
decade they have contributed 
a high of $14.3-billion in one 
year to a low of $2.4-billion. 
Your CTF has crunched 
the numbers and Alber- 
ta could be facing a defi- 
cit budget position as soon 
as Budget 2009 and as late 
as Budget 2012 if everything 
continues as it has over the 
past decade. But instead of 
the Alberta government dip- 
ping into RRSPs it will be the 


Heritage Fund, and instead of 


the Alberta government get- 


ting a second job, it will be 
Albertans who are strapped 
with higher taxes. 

The only way to avoid this 
train wreck is for the govern- 
ment to control spending in- 
creases and begin to replace 
unreliable, non-renewable re- 
source revenues with reliable 
investment interest revenues 
(ie. start saving!) 


fice at 780-422-2251 (toll- 
free by dialling 310-0000 first) 
and tell him to get a grip on 
spending because you don't 
want your taxes hiked! 


the very near fu- 
ture. Over the 
past decade, pro- 
gram spending 
has increased on 
average by 9.8 
percent per year 
(17.3 percent last 
year), while tax 
revenues (other 
than non-renewa- 
ble resource rev- 
enues) have in- 
creased at a rate 
of 6.5 percent. 
This difference 
has been made 
up by the in- 
crease in non-re- 
newable resource 
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ANXberta 
Time to open up your hooks! 


unicipal election campaigns 
Me money, often lots of mon- 
ey. 

Even if you overlook Alberta’s two major 
cities - where 2007 Calgary mayoral candi- 
date Alnoor Kassam reportedly spent over 
a million dollars, or Stephen Mandel, the 
newly re-elected mayor of 
Edmonton, whose previous 
campaign cost nearly half-a- 
million bucks to run — and 
just focus on the smaller cit- 
ies in Alberta, the money 
spent is still significant. 

Mayoral candidate spend- 
ing in St. Albert, Strathco- 
na County and even Red 
Deer may easily approach 
the six-figure range. Even 
Lethbridge mayoral candi- 
date Mike Pierzchala spent 
over $106,000 on his unsuc- 
cessful bid for the top seat 
in 2001. 

The real question is not 
how much these candidates 
spend, but rather where 
their money comes from. 
Some, like Kassam are in- 
dependently wealthy, and 
can afford to fund their cam- 


by Scott 
Hennig 
Alberta Director 


civic union asking for higher pay, would 
that change your vote? 

Finding the answers to these questions 
have largely been an exercise in frustra- 
tion, because no municipality in Alber- 
ta requires candidates to disclose who is 
funding their campaigns before the vote, 
and only six require dis- 
closure after the vote (Cal- 
gary, Edmonton, Strathco- 
na County, Red Deer, Leth- 
bridge and St. Albert). 

This vital information 
should be made public be- 
fore voters cast their bal- 
lots. 

In 2005, the Alberta 
government reviewed the 
Local Authorities Elec- 
tion Act and ignored your 
CTF’s recommendation to 
require pre-election dis- 
closure for major Alberta 
municipalities. They opt- 
ed instead to let municipal- 
ities decide just how trans- 
parent they wanted to be. 
Since then only one city 
(Red Deer) changed their 
campaign finance disclo- 
sure by-law, but again only 
required disclosure after 


paigns without significant 
outside help. Most, however, 
rely on contributions. 

Not surprisingly, the two 
largest contributors to mu- 
nicipal election campaigns 
tend to be land developers and civic employee un- 
ions. These two groups have a lot to lose (or gain) 
by the decisions made at city hall. A denial of a 
zoning request or a development decision can cost 
land developers millions. Similarly, a large con- 
tract settlement can gain civic unions and their 
membership millions as well. 

Voters need to ask themselves: if you knew be- 
fore the election your candidate of choice took 
handfuls of cash from a company who used child 
labour, would that change your vote? If you knew 
your candidate of choice took bags of loot from a 
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@@The real question is not how much 
these candidates spend, but rather, 
where they get their money? 


the vote. 

The new Stelmach govern- 
ment has promised to “govern 
with integrity and transparen- 
cy.” Therefore it should move 


quickly to amend the Local Authorities Election 
Act as well as the provincial Election Act to re- 
quire all candidates publicly disclose their donors 
before the vote. 


Call Municipal Affairs and Housing Minister, 
Ray Danyluk, at 780-427-7344 (toll-free by dial- 
ling 310-0000 first) and tell him to make munic- 

ipal election candidates show their contributors 


before the election. 


fter 16 years of NDP rule, Saskatche- 
wan voters decided it was finally time for 


hange. The Saskatchewan Party, creat- 
ed in 1997 by Progressive Conservatives and 
Liberal MLAs who left their 
respective parties, won its 
first ever mandate, taking 
37 seats and leaving 21 for 
the NDP If leader Brad Wall 
sticks to his platform, tax re- 
lief and government reform 
are on the way. 

Property tax rebates for 
homeowners and business- 
es will grow each of the next four years to 12, 
15, 17, and 20 percent respectively. Farmers, 
the worst victims of school taxes on proper- 
ty, will see their rebate increase from 38 to 80 
percent over the same period. Your CTF will 
continue to push for 75 percent of Saskatche- 


@@The Saskatchewan Growth 
and Financial Security Act ... 
would require the budget to be 
balanced every year instead of 
every four years99 


hewan 


wan's education funding to come from provin- 
cial revenues, with the rest from property tax, 
instead of the fifty-fifty status quo. 

Unfortunately, the Sask Party offered no 
broad-based tax cut commitments during the 
campaign. Instead, they offered seven of the 
targeted ‘boutique’ variety. However, many are 
directed towards encouraging industry and un- 
der-30 population growth, which, if successful, 
will broaden the tax base. The Sask Party es- 
timates a total saving of $407.4 million in this 
mandate. 

In all, the Sask Party’s platform promises al- 
most $1.3 billion in new spending over four 
years (including the cost of property tax re- 
bates). The NDP’s plan that paid the portion 
of seniors’ drug prescriptions above 15 dol- 
lars continues, but only for those making less 
than $64,000, with youth under 15 added to 
the list. More drugs will be added to the plan 
at the cost of $10 million per year. Another 
$272.4 million will go toward the recruitment, 
retention, and training of nurses. More spend- 
ing will also pour into education, municipali- 
ties, highways, policing, and the environment. 
Fortunately, Brad Wall also plans to eliminate 
$250 million of the provincial debt within the 
next twelve months. 

Most encouraging is the Saskatchewan 
Growth and Financial Security Act. The act 
would require the budget to be balanced every 
year instead of every four years as is now the 
case, and dedicate half of all future surplus- 
es to pay off the $10.3 billion debt. The pro- 
posed act will also limit the size of the civil ser- 
vice to the rate of population 
growth and require all de- 
partments and agencies to 
review their programs and 
services each year to ensure 


they are working efficiently. 
Proposed government re- 
forms don’t stop there. The 
Sask Party has pledged to 
bring in fixed election dates and restrict gov- 
ernment advertising in the months leading 
up to an election. It would place all orders-in- 
council online so that the public could easi- 
ly review government appointments. The pro- 
vincial auditor would be given expanded pow- 
ers to ensure current service agreements are 
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complied with. Public servants and 
whistleblowers would be protect- 
ed by establishing a Public Integrity 
Commissioner. And crowns would 
regularly report to the legislature. 

The CTF welcomes a new govern- 
ment; but be assured we'll continue 
to push for tax relief for all taxpay- 
ers and ensure that promises made 
are promises kept. 


CTF welcomes new 
Director 


Your CTF welcomes Lee Harding 
as our new Saskatchewan director. 

A lifelong resident of Saskatch- 
ewan Lee grew up near the town 
of Lafleche. He served as an inter- 
im pastor while earning a Bachelor 
of Arts in Theology from Briercrest 
College. He later earned a journal- 
ism degree from the University of 
Regina while winning awards at the 
debate club and doing freestyle rap. 

Lee interned as a television re- 
porter in Regina with CBC and with 
CTV. He later reported for Global 
Regina and 100 Huntley Street. His 
writing has appeared in the National 
Post, Reuters, the Leader-Post, and 
Christian Week. 

Lee’s wife Tanis worked for the 
CTF in the 1990s. They are proud 
parents of one daughter. 


Out with the old, in with the bill 


Sixteen MLAs out of a job after the provincial elec- 
tion won't leave empty-handed. Each will receive a ‘tran- 
sition allowance’ equivalent to one month of salary for 
every year worked, to a maximum of twelve. Your CTF 
told a review panel last year that this glorified severance 
scheme should be scrapped. Meanwhile, fifty-eight new- 
ly elected MLAs will now make $82,110 each, instead of 
the $71,648 they made before. The chart below gives the 
numbers for each outgoing MLA. 


Transition allowances for outgoing Saskatchewan MLAs 


ee 
of service 

Lon Bergerson* Saskatchewan Rivers NDP 2003 

Ted Merriman Saskatoon Northwest + SKP 2003 

Allan Kerpan Carrot River Valley  SKP 6/21/2003 

Jason Dearbom Kindersley SKP 10/4/2002 

Milt Wakefield Lloydminster SKP 1999 

Elwin Hermanson Rosetown-Elrose SKP 1999 


Regina Qu'Appelle 


Mark Warman Valey 


1999 


Andrew Thompson Regina South 1995 
Joanne Crawford — Regina Rosemont 1991 


Regina Wascana 


Plains Mm 


Doreen Hamilton 


Saskatoon Massey 


Eric Cline Place 


1991 


Clay Serby Yorkton 


Maynard Sonntag** Meadow Lake 1991 
Glenn Hagel* Moose Jaw North 1986 
Myron Kowalsky — P.A. Carleton 1986 
Eldon Lautermilch P.A. Northcote 1986 


Peter Prebble Saskatoon Greystone NDP 78-82, 86-07 
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t seems that a year 
doesn't go by without 
an independent com- 


missioner appoint- 
ed to deal with the 
thorny issue of MLA ww 
pay. This year is 
no exception. 
The commis- 
sioner, Mi- : 
chael Werier, 


2) 


invited your 
CTF and oth- 


public to provide in- 
put regarding the is- 


a raise. 

Your CTF told the 
new commission- 
er the same thing we y) 
told the previous one: 
MLA compensation \ 


should be adjust- 4 


ed annually ac- 
cording to the 
Average Weekly 
Earnings of Manitobans. Sim- 
ply put, if our economy is do- 
ing well, so too would our pol- 
iticians. And if the economy 
isn’t doing so well, those same 
politicians would feel the 
pinch like everyone else. 
Currently, Manitoba MLAs 
receive a base income of 
$75,000, the premier receives 
$125,000 and there are addi- 
tional salaries given for cab- 
inet ministers, leader of the 
opposition, committee du- 
ties, travel and meal allowanc- 
es. Base salaries alone put 
our politicians in the top 7% 


er “interested” or- 
ganizations and 
members of the 


of income earners in 
Manitoba. 

When dealing 
with political com- 
pensation, the goal 

is to strike the 


balance between the appropri- 
ate and reasonable use of tax 
dollars and the ability to re- 
cruit qualified candidates. 
Realistically, taxpayers can- 
not afford to provide “exec- 
utive level” compensation to 
MLAs, but traditionally that 
hasn't stopped high profile in- 
dividuals from seeking office. 
Instead, the call to civic 
duty still brings many qual- 
ified candidates into pub- 
lic life. One example includes 
Newfoundland and Labrador 
Premier Danny Williams -- a 
multi-millionaire. MLA com- 
pensation would need to ex- 
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ceed $1 million annually to 
regularly attract candidates 
such as him. 
Often times, factors 
other than money moti- 
vate people to enter pub- 


r) lic life. There are intangible 


benefits such as influence, 
power, public service and even 
celebrity. 

Comparing politicians’ sal- 
aries between jurisdictions is 
also problematic as 
each jurisdic- 
tion has its own 
priorities, phil- 
osophical ap- 
proaches and cir- 


@6 Your CTF told the 
new commissioner 

... MLA compensation 
should be adjusted 
annually according to 
the Average Weekly 


Earnings of Manitobans. Simply 
put, if our economy is doing well, so 
too would our politicians. And if the economy 
isn't doing so well, those same politicians would 
feel the pinch like everyone else.9® 


cumstances. In the State of 
New Hampshire, for exam- 
ple, State Representatives are 
paid $100 per year. The New 
Hampshire approach is that 
State Representatives should 
maintain careers outside of 
politics to remain more con- 
nected with the realities of 
their constituents. Other ju- 
risdictions believe politicians 
still engaged full-time in their 
careers creates a distrac- 
tion from the job at hand and 
opens the door to conflicts of 
interest. 

Another factor is the costs 
of living: Manitoba has con- 


sistently been one of 
the more affordable 
places to live — par- 
ticularly with all of 
the cheap Hy- 
dro and in- 
surance rates 
the govern- 
ment keeps 
telling us about! 

All this is to 
say a reasoned 
and ‘made-in- 
Manitoba’ ap- 
proach to politi- 
cal compensation 
is the best way to 
balance realistic expec- 
tations of taxpayers with 
the ability to attract candi- 
dates. Here are the seven recom- 
mendations your CTF made to 
the commission: 


y 


A. 


{a> 
axl 


\ 


e The Commissioner should base 
recommendations on the princi- 
ples of: simplicity, transparency, 
accountability and fairness; 


e In September of each year, Mani- 
toba’s Legislature should pub- 
lish and post, with receipts, 
MLA, cabinet minister, leader of 
the opposition and third party 
leader remuneration for the year 
including all expenses; 


e MLA allowances should not be 
increased; 


e No greater than a dollar-for-dol- 
lar matching RRSP pension plan 
be provided to MLAs; 


e Terminate the MLA transition al- 
lowance; 


e MLA compensation should be 
adjusted according the annual 
change in Average Weekly Earn- 
ings of Manitobans; and 


e An independent commissioner 
should be appointed after eve- 
ry third election to address MLA 
remuneration. 


\esd / 


t was originally supposed to cost : 
[eves $500,000, but now that 
the auditor’s report has been re- 
leased on Spirited Energy, Manito- 
bans have shelled out closer to $3 
million for this failed public relations 
exercise. It won't end there either; the 
NDP government is committed to the 
campaign and its slogan with the 
next phase of its propaganda ef- 


by Adrienne 
Batra 
Manitoba Director 


@@0One 


fort. significant 
Manitoba’s auditor didn't find contract a 

any financial wrong-doing with particular 

the spending, nor was there an worth 
assessment of value for money, $252,000 
noting it is not within her man- was given 
date to “question policy objec- to a video 
tives of the government.” However, company, 
there were some red flags raised MidCanada 
when it came to tendering of con- : : 
without a 


tracts. The report stated: 


tender.9® 


e Untendered contracts for more 
than $1,000 were not publicly re- 
ported, as the law requires; 


e Some contracts for implementing the campaign 
had no timelines; and 


@ One significant contract worth $252,000 was given 
to a video company, MidCanada, without a tender. 


The auditor noted an overall project manag- 
er would have helped and recommended one be ap- 
pointed prior to the campaign going further. In other 
words, not only did the auditor not establish if there 
was value for our tax dollars, she suggests the govern- 
ment spend more money to hire more staff to run the 
campaign. 

But Manitobans have already passed their own 
judgment on this campaign. Not only was there a tep- 
id response in focus groups and surveys, there was 
no public outcry when spending for the campaign was 
put on hold until the auditor’s report was completed. 

It is now up to Manitobans to let the government 
know whether they want their tax dollars spent on a 
campaign few support. Contact the premier and tell 
him what you think: Call 204-945-3714 or e-mail pre- 
mier@leg.gov.mb.ca. 
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Honesty in 
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@6The centerpiece | 
of the Honesty 
campaign was 

the unveiling of | 
‘Fibber,’ the CTF’s © 
new ‘Honesty in } 
Politics’ mascot, 
complete with a 
16 inch nose and 
a spare in case of 
trouble. 99 
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Politics Campaign 


\ "ie CTF promised that during 
the Ontario provincial election 
we would not let Ontario vot- 

ers forget the premier’s broken prom- 

ise. Remember that he signed your 

CTF’s Taxpayers Protection Pledge 

during the 2001 campaign promising 

not to raise taxes. Immediately after 
being elected he imposed a health tax 

— the largest tax hike in Ontario his- 

tory. Thanks to your CTF his broken 

promise played a large role during the 
campaign. 

On Sept. 11, to mark the 4th an- 
niversary of the signing of the pledge, 
your CTF launched an “Honesty In 
Politics” campaign. CTF Federal Di- 
rector John Williamson, and On- 
tario Director Kevin Gaudet invited 
the three main party leaders to join 
them at a Toronto event. Only PC 
leader John Tory came. At the event, 
Mr. Tory was presented a signed orig- 
inal copy of the Taxpayer Protection 
Pledge. He committed to carry it with 
him during the campaign as a remind- 
er of the importance of keeping one’s 
word. 

The centerpiece of the Honesty 
campaign was the unveiling of “Fib- 
ber,” the CTF’s new “Honesty in Poli- 
tics” mascot, complete with a 16 inch 
nose and a spare in case of trouble. 
Fibber toured the province following 
Mr. McGuinty wherever he went. He 
gravelled over 8,700 kilometres, at- 
tended 51 events and visited 23 differ- 
ent communities. 

Fibber got under the skin of some 
people on the premier’s tour team. 
One person threatened to break his 
nose while another tried to have him 
thrown in jail. But Fibber prevailed 
and on election day 56% of Ontario 
voters chose a party that promised to 
either reduce or eliminate the health 
tax. 


CAC CUAC 


Last Place 
isn’t Good Enough 


n October 10th, Ontario voters handed Mr. 

McGuinty the reigns of power and keys to 
the treasury for the second time. Despite his 
plans to maintain the status quo, your CTF is 
calling for urgent change in Ontario as reports 
now show the economy is in trouble. 

Only two days after the election, the Royal 
Bank of Canada (RBC) issued a fiscal update 
which indicates that the status quo is driving 
Ontario to last place in Canada. RBC blames 
Ontario’s poor performance on the govern- 
ment’s past fiscal plan which is highlighted by 
punitive tax levels. 

RBC has drastically lowered its Ontario 
growth forecast for 2008 to 1.8%. Asa result, 
Mr. McGuinty’s fiscal plans overestimate GDP 
growth by 16%. So, for the sake of Ontario fi- 
nances, something has to change or the num- 
bers just won't add up. 

Like your CTF RBC recommends that reduc- 
ing the high tax burden would be a good start. 
Yet, instead of tax relief, the McGuinty plan 
calls for increased program spending, including 
$1.15 billion for corporate welfare. If spending 
money on job creation programs like this ac- 
tually worked, then every Ontarian would have 
two jobs. Instead, that money would better be 


@@RBC has drastically lowered 
its Ontario growth forecast 
for 2008 to 1.8%. As a result, 
Mr. McGuinty’s fiscal plans 
overestimate GDP 

growth by 

16%.99 


applied in a fair manner through broad-based 
tax relief for all. 


Toronto Tax Noose 
Tightens 


ibe es city coun- 
cil has approved 


two new taxes to add to 
its new garbage tax and 
3.8% property tax hike. 
This latest tax grab 
drains another $300 mil- 
lion out of the pockets 
of Toronto taxpayers. 
Your CTF has been fighting the imposition 
of new taxes at every turn. We oppose any 
new municipal taxes, period! Toronto has a 
spending problem, not a revenue problem. 

Your CTF helped to keep the new land 
transfer tax down to 1%, keeping the gov- 
ernments hands off of $50 million of tax 
revenue. We also helped to win a delay in 
the vote so the taxes won't take effect until 
next year instead of this year. 

A CTF report card revealed that city 
council refused to give up a single perk or 
cut a single item of waste out of its budget. 
They even voted to keep their free golf pass- 
es, free parking passes, free transit passes 
and free zoo passes. 

A CTF cost impact analysis shows that 
the average Toronto family of four will pay 
an extra $298 per year in taxes and $4,100 
if they buy anew home. This is an average 
impact of $698 coming out of the families’ 
buying power. 

And the city isn’t finished. They are still 
considering a new liquor tax, a new bill- 
board tax and a new sidewalk tax. Despite 
all this new cash, they still can’t balance 
their budget and are talking about another 
6% property tax hike. 

The pain doesn't stop in Toronto. The 
Association of Municipalities of Ontario will 
issue a report early next year likely ask- 
ing the province to provide the same taxing 
powers to all Ontario cities. Stay tuned! 


by Kevin 
Gaudet 


Federal Director 
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Quebee 


Flight Jax.: 


n reaction to the September 11" terror- 
ist attacks, the federal government created 
an agency which took over air travel secu- 
rity from airport authorities. And to fund this 
newly created bureaucracy they devised — wait 
for it — a tax on plane tickets! 
As soon as these plans were made pub- 
lic, the Canadian Taxpayers Federation vehe- 
mently protested and stressed the scheme was 
flawed. They warned this tax would be- 
come a cash cow for Ottawa. Guess 
what? That’s exactly what happened! 
A recent investigation by a Mon- 
treal journalist confirmed what many 
suspected all along. From 2002 to 
2005 (years for which data is avail- 
able), the “flying tax” generated a 
surplus of about $400 million, but 
most of that money was nev- 
er used for airport 
security. The 
surplus 
just 


ye, 


bef 


flowed into the consolidated general revenue 
fund of government and still does to this day. 
That means politicians in power may use it as 
they see fit. 

Not only must this misappropriation of tax 
revenue end, the government needs to find al- 
ternatives to the bureaucracy they created to 
address airport security. Unfortunately, nu- 
merous incidents suggest that the Canadian 
Transportation Security Authority (CATSA) 
has been both inefficient and wasteful. 

It is clearly the case at the Montreal-Tru- 
deau airport. Last year, a journalist was able 
to walk into numerous sensitive areas of the 
airport, without a uniform or badge. He even 
gained access to the tarmac and stood only 
meters away from airplanes. So one has to 
wonder: what has CATSA been doing with the 
all the money they collected from the flight 
tax? 

What we do know is that CATSA officials 
and board members have been meeting at lux- 
urious hotels all across Canada. One former 
board member’s expense account reached 
$38,000 for 16 trips during a single year (ex- 
cluding hotel bills for 12 of those trips). And 
while attending a conference in Geneva, he 
rented a BMW even though the event took 
place at the hotel he was staying in! 


@@From 2002 to 2005 (years for which data 
is available), the ‘flying tax’ generated a sur- 
plus of about $400 million, but most of that 


money was never used for airport secu- 


rity. The surplus just flowed into the 
consolidated general revenue fund 


What a mess ... federal 
‘.\ management of airport se- 

i curity was obviously a bad 
sf | idea. It must be replaced 


by some more cost-effective way of meeting trav- _ open the door for them to be treated by the 
ellers’ security needs. Above all, one that doesn’t government as cash cows. 


OPEN Bar in Outremont 


[incor citizens can be an effective the general manager and assistant 
manager’s expense accounts. 

The three of them had no 
choice but to resign, and a police 
investigation is now being con- 
ducted into the borough’s spend- 
ing. That's the good news. The 


line of defence against misspending 

of tax dollars in their municipalities. 
Case and point: the recent resignation of 
the mayor, general manager and assistant 
manager of the Montreal borough of Ou- 
tremont. (Note to readers: Montreal bor- 


by Claire 


oughs have their own mayors). Joly bad news is that the Outremont 
It all began when citizens filed some Quebec Taxpayers Mayor is walking away with over 
FOI requests and realized that something League $100,000 in severance pay and 


transition allowance. No wonder 
ratepayers are outraged! 
The city of Montreal now scrutinizes 
borough officials’ expense accounts. How- 


was off with the borough alcohol purchas- 
es. Something indeed. A handful of Outremont 
politicians and bureaucrats were gathering for 
drinks several evenings a week at the borough 
hall — and making ratepayers pick up the tab! ever the city’s auditor doesn’t believe this 
A private room at the hall, known to insiders is a cost-effective measure as fraudulent 
as the “piano bar,” was stocked with Glenfiddich — claims are typically found in about 1% of 
single malt Scotch whisky, Havana Club rhum, accounts. He rather suggests setting up 
Saint- Raphaél, Martini, gin, vodka, cognac, a whistleblower hotline like Toronto did 
wine and champagne. The Glenfiddish in 2002. He believes such a line would 


was especially popular with the pi- fiz pay for itself. The Quebec Taxpayers 
ano-bar regulars. In the first five 


League supports this idea. It’s cer- 
months of the year, the borough tainly worth a try. 
purchased $2,000 worth of that 
Scotch whisky alone! 

And then an audit commis- 
sioned by the city of Montreal 
surfaced. Although the audit did 
not focus on the expenses of the 
borough’s civil servants and elected 
officials, it did nonetheless reveal that: 

® the assistant borough manager, a close 

political adviser of the mayor, was ap- 
pointed without a public posting of the 
position and his contracts 

were backdated so he could 
receive benefits retroactively; 


® both the borough general manag- 


@@A handful of Outremont pol- 

iticians and bureaucrats were 

gathering for drinks several eve- 
nings a week at the borough hall 

— and making the ratepayers 
pick up the tab! @® 


Y—ontact information: 


igue des contribuables du 
Québec / Quebec Taxpayers 
League 


er and assistant manager falsified their annual 
salary bonuses and exceeded their expense ac- 
counts limits by 267% and 627% respectively; 
and 


@ on at least three occasions, the mayor claimed 


reimbursements he was not entitled to through 


15 Montcalm Blvd. North, PO. Box 
73036, Candiac, Quebec J5R-5X3 
Phone: 514-666-6372 

E-mail: cjoly@soscontribuables.ca 
www.soscontribuables.ca 


Rates so low, you'd think... 


Your CTF is pleased to offer supporters an exclusive long distance rates 
program. Supporters, who sign up, can call anytime, anywhere in Canada 
and the U.S. for just 4.5 cents a minute. And now, CTF supporters (provided 
both are peli zp) can now call each other for a rate of only 2.5 cents a 

: “Se minute! 


Long distance 
telephone rates: 


m minute ple 8 C) minute anytime, anywhere 
eel pata in Canada or the U.S. 


The CTF has partnered with West Can 
Telecommunications to provide this great long 
distance package exclusively for CTF supporters. 


Billing by the minute / Low international long distance rates 
Low rates on toll-free services / Conference calling 


